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COMPANY UPDATE

Gamuda (GAM MK)
Scaling New Heights

Gamuda is set to deliver a record-high bottom line in FY24, backed by higher earnings
from both the construction and property development divisions. The outlook for the
construction division remains resilient, underpinned by outstanding orderbook of
RM24.1b and promising replenishment prospects. Meanwhile, the property division is
expected to record stronger earnings on lumpy recognition of unbilled sales and
higher new property sales. Maintain BUY. Target price: RM5.88.

WHAT’S NEW

o Slowly but surely. We remain confident that Gamuda is on course to hit its RM25b
replenishment target in FY24-25 judging by its recent job wins and a healthy project pipeline
ahead. It is worth highlighting that the upcoming finalisation of Upper Padas Hydroelectric
Dam in Tenom, Sabah (estimated construction costs of RM2b-3b) and the Penang LRT
Segment 1 from Silicon Island to Komtar (estimated construction costs of RM7b-8b) would
potentially bring in additional orderbook of close to RM9-11b. Gamuda secured both projects
earlier but the project values are yet to be determined pending contract finalisation in the
coming months.

The addition of the two projects would sequentially increase its ytd orderbook replenishment
to RM14-16b which is well within the management’s guidance. Looking ahead, we believe
there are some other big-ticket local infrastructure projects up for grabs, including MRT3
(although delay risk persists), Segment 2 and 3 of Penang LRT, as well as Pan Borneo
Highway Sabah Phase 1B.

Ample replenishment opportunities in Australia. Meanwhile, we anticipate Gamuda to
benefit from a robust pipeline of infrastructure projects in Australia. We understand that it is
currently bidding for a few projects collectively worth A$7-8b (around RM22-24b) via joint
ventures while anticipating tender outcomes for these projects to be concluded from mid-
FY24 to 25F. These projects may include the second tunnelling package for the Suburban
Rail Loop (around A$2.0b-3.0b), a new highway project in Melbourne (around A$0.5-1.0b)
and additional works for the Sydney Metro West's station in Rosehill.

Moreover, its newly-acquired DT Infrastructure (DTI) is also actively tendering for new jobs
in Australia. lts JV with AD Alliance has recently been selected as the preferred proponent
for the Public Transport Authority's High Capacity Signalling Project (estimated at a few
hundred million Australian dollars) to replace and upgrade the signalling and train control
systems on Perth's passenger rail network.

KEY FINANCIALS

Year to 31 Jul (RMm) 2022 2023 2024F 2025F 2026F
Net turnover 4,902 8,220 12,869 17,159 17,148
EBITDA 746 1,023 1,469 1,947 1,997
Operating profit 635 903 1,289 1,758 1,803
Net profit (rep./act.) 726 815 977 1,289 1,305
Net profit (adj.) 729 800 977 1,289 1,305
EPS (sen) 28.6 30.0 35.3 46.6 47.2
PE (x) 18.1 17.2 14.6 11.1 10.9
P/B (x) 1.3 1.3 1.2 1.2 1.1
EV/EBITDA (x) 28.5 20.8 14.5 10.9 10.6
Dividend yield (%) 23 9.5 23 23 2.3
Net margin (%) 14.8 9.9 7.6 7.5 7.6
Net debt/(cash) to equity (%) 29.0 37.9 59.1 64.4 49.1
Interest cover (x) 8.6 13.0 11.2 10.1 9.0
ROE (%) 7.6 7.9 8.8 10.8 10.1
Consensus net profit - - 980 1,132 1,202
UOBKH/Consensus (x) - - 1.00 1.14 1.09

Source: Gamuda Berhad, Bloomberg, UOB Kay Hian

BUY

(Maintained)

Share Price RM5.16
Target Price RM5.88
Upside +14.0%

COMPANY DESCRIPTION

Civil engineering construction with exposure in
property development and water concessions.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (RMm):
Market cap (US$m):
3-mth avg daily t'over (US$m):
Price Performance (%)
52-week high/low
1mth 3mth
1.2 4.2

6mth
12.2

1yr
259
Major Shareholders

Amanah Saham Nasional Bhd

Employees Provident Fund Board
Generasi Setia M Sdn Bhd

FY24 NAV/Share (RM)
FY24 Net Debt/Share (RM)

PRICE CHART

GAMUDA BHD

(Ilcy)
5.50

Industrials
GAM MK
2,769.2
14,289.0
2,981.2
8.8

RM5.33/RM4.07

YTD
12.4
%
13.7
9.0
4.1

4.13
2.44

‘GAMUDA BHDIFBMKLC! INDEX (%)

5.00

4.50

4.00

3.50

130

40

30 { Volume (m)
20
10
0

Source: Bloomberg

ANALYST(S)

Lucas Tan Jun Sian
+603 2147 1913
junsian@uobkayhian.com

Apr23 Jun23 Aug23 Oct23 Dec23 Feb24



UOBKayHian

STOCK IMPACT

¢ Riding on prosperous DC space. We believe Gamuda could also ride on the rising data
centre (DC) space given its solid technical know-how. We earlier highlighted that the
management targets to secure at least two DC projects by end-FY24. While Gamuda
appears to be less active in bidding for DC projects compared to Sunway Construction
(which had secured three DC contracts collectively worth RM2.7b), we believe that its
competitiveness is equally strong. This is premised on its involvement in delivering industrial
building system (IBS) solutions to AIMS Group’s Cyberjaya DC Block 2 and 3. That said, we
foresee Gamuda could capitalise on the rising pipeline of DC projects in Malaysia which
would subsequently lead to huge replenishment opportunities.

Construction margins improve as local projects progress further. Recall that the
construction margins have been on a declining trend over the last three quarters, mainly due
to higher revenue mix from Australian projects which typically command lower profit margins
by 2-4% compared to local projects. However, we expect the margins to improve
meaningfully in the upcoming quarters as Gamuda gradually ramps up the progress billing
for ongoing local projects, namely Silicon Island Reclamation and Rasau Water Treatment
Plant. Furthermore, we also believe there could be marginal margin improvements from
better economies of scale in ongoing Australian projects.

Property development division sees promising outlook ahead. The property
development division is also projected to deliver better earnings in FY24 on the back of
higher new property sales and progressive recognition of unbilled sales (RM6.7b as of end-
2QFY24). Recall that the group targets to achieve new sales of around RM5b in FY24
(+22% yoy compared to RM4.1b in FY23), mainly on higher contributions from quick
turnaround projects (QTPs). We understand that its upcoming project launches include
Gardens Park in Sungai Buloh (adjacent to Gamuda Gardens) with a gross development
value (GDV) of RM4b, Eaton Park in Ho Chi Minh City with a GDV of RM5.1b, and two
additional QTPs. These new projects are expected to achieve commendable take-up rates,
thus injecting fresh earnings momentum.

EARNINGS REVISION/RISK
o Our forecasts are unchanged.
VALUATION/RECOMMENDATION

¢ Maintain BUY with an unchanged SOTP-based target price of RM5.88. Our target price
implies 17x FY24F PE (+0.5SD to the five-year historical average of 15x). Gamuda stands to
be the prime beneficiary of the upcoming mega infrastructure projects both locally and
regionally. We also like the company for its superior earnings visibility backed by a robust
orderbook as well as progressive new property launches. Gamuda is also on track to deliver
record-high earnings in FY24 on the back of higher profit contributions from both the
construction and property development divisions.

ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG) UPDATES

¢ Environmental

- Commits to reduce greenhouse gas emission intensity by 30%/45% in 2025/30.
¢ Social

- Well-diversified workforce in terms of gender: female (43%) and male (57%).
* Governance

- Independent directors make up 57% of its board.

ORDERBOOK AS OF END-2QFY24

Projects

Malaysia:

Silicon Island Phase 1

Rasau WTP Phase 1

Pan Borneo Sarawak (65% share)
Others

Australia;

SMW-WTP

Coffs Harbour Bypass (50% share)
M1 Motorway (40% share)

DTI projects

Taiwan:

Marine bridge (70% share)
Seawall reclamation (70% share)
Transmission line (50% share)
Marine bridge ext (70% share)
Tao Yuan undergrounf (60% share)
Kaoshiung MRT YCO01 (88% share)
Singapore:

Bus depot

Defu station (60% share)

West Coast Station

Total Orderbook

Source: Gamuda, UOB Kay Hian

SEGMENTAL FORECAST

(RMb) FY24F
Revenue

Engineering & Construction 7.8
Property Dev & Club 49
Water Concession 0.1
Total 12.87
Operating Profit

Engineering & Construction 0.52
Property Dev & Club 0.69
Water Concession 0.08
Total 129
Source: Gamuda, UOB Kay Hian

SUM-OF-THE-PARTS VALUATION
RMm

Construction 12,206

Property (Malaysia) 5,813

Water concession 350
Vietnam landbank 1,552

Proceeds from SPLASH 933
Less Net Debt (4,093)
Total SOTP value 16,761
Dilluted no. of shares (m) 2,849
Target Price (RM) 5.88

Source: Gamuda, UOB Kay Hian

Value Progress
RMb %
37 1
1.7 12
0.0 99
0.0 various
4.1 48
1.6 20
11 15
4.3 various
0.0 90
0.2 75
0.2 14
0.1 81
11
2.9 0
0.4 58
0.8 16
1.8 0.0
24.1
FY25F FY26F
115 12.6
55 4.4
0.1 0.1
17.16 17.15
0.81 0.83
0.87 0.89
0.08 0.08
1.76 1.80
Remarks
17x FY24 PE
30% discount
to RNAV
40% discount
to RNAV



UOBKayHian

PROFIT & LOSS
Year to 31 Jul (RMm)
Net turnover

EBITDA

Deprec. & amort.

EBIT

Associate contributions
Net interest income/(expense)
Pre-tax profit

Tax

Minorities

Net profit

Net profit (adj.)

CASH FLOW

Year to 31 Jul (RMm)
Operating

Pre-tax profit

Tax

Deprec. & amort.
Associates

Working capital changes
Other operating cashflows
Investing

Capex (growth)

Proceeds from sale of assets
Others

Financing

Dividend payments

Issue of shares

Proceeds from borrowings
Othersfinterest paid

Net cash inflow (outflow)

Beginning cash & cash equivalent

Changes due to forex impact

Ending cash & cash equivalent

2023
8,220
1,023
120
903
233
(78)
1,058
(221)
(22)
815
800

2023
404
2,229
(238)
120
21
(166)
(1,761)
(233)
(793)
2,567
(2,007)
771
(1,061)
98
2,128
(395)
943
1,908
(21)
2,831

2024F
12,869
1,469
180
1,289
212
(131)
1,371
(343)
(51)
977
977

2024F
(2,129)
13711
(343)
180
(212)
(3,124)
0
(199)
(199)
0

0
2,694
(332)
0
3,026
0

366
2,831
0
3,197

2025F
17,159
1,947
188
1,758
244
(192)
1,810
(452)
(68)
1,289
1,289

594
(332)

926

(297)
3,197

2,900

2026F
17,148
1,997
193
1,803
249
(221)
1,832
(458)
(69)
1,305
1,305

2026F
1,953
1,832
(458)
193
(249)
635

301
(332)

633

2,052
2,900

4,952

BALANCE SHEET
Year to 31 Jul (RMm)
Fixed assets

Other LT assets
Cash/ST investment
Other current assets
Total assets

ST debt

Other current liabilities
LT debt

Other LT liabilities
Shareholders' equity
Minority interest

Total liabilities & equity

KEY METRICS
Year to 31 Jul (%)

Growth
Turnover
EBITDA
Pre-tax profit
Net profit

Net profit (adj.)
EPS
Profitability
EBITDA margin
Pre-tax margin
Net margin
ROA

ROE

Leverage

Debt to total capital

Debt to equity

Net debt/(cash) to equity
Interest cover (x)

2023
5,946
2,615
2,831

12,393
23,784
1,410
5,402
5514
532
10,791
135
23,784

2023

67.7
3.1
17.8
12.3
9.6
51

12.4
12.9
9.9
37
79

38.8
64.2
37.9
13.0

2024F
5,977
2,816
3,197
17,632
29,622
1,990
7,409
7,960
640
11,436
187
29,622

2024F

56.5
43.6
29.6
19.9
22.1
175

11.4
10.7
7.6
37
8.8

46.1
87.0
59.1
11.2

2025F
6,004
3,045
2,900
21,759
33,708
2,175
9,468
8,700
716
12,393
255
33,708

2025F

33.3
32.6
32.0
32.0
32.0
32.0

11.3
10.5
7.5
4.1
10.8

46.2
87.8
64.4
10.1

2026F
6,029
3,278
4,952
20,744
35,003
2,302
9,129
9,207
676
13,366
323
35,003

2026F

©0.1)
26
12
12
12
12

11.6
10.7
7.6
38
10.1

45.7
86.1
49.1

9.0
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (‘UOBKH”), which is a holder of a capital markets services licence and an
exempt financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any
registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable.
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers,
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s)
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales,
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation
received by each such research analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are
generated from UOBKH’s business of dealing in securities.

Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the
following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to
applicable law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.
Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States of laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.
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