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TOP TRADING TURNOVER
5-day ADT
Company Price (S$) Chg (%) (S$m)
DBS Group Holdings 31.18 (1.0 125.7
United Overseas Bank 27.19 (0.4) 614
Oversea-Chinese Banking Corp 12.51 0.8) 428
Singapore Telecommunications 232 (0.4) 403
CapitaLand Ascendas Reit 2.83 0.4 310
TOP GAINERS
5-day ADT
Company Price (S$) Chg (%) (S$m)
Genting Singapore 0.96 3.2 234
Hour Glass Ltd/The 1.61 25 1.0
UMS Holdings 1.26 24 37
Golden Agri-Resources 0.27 1.9 1.7
Oue Commercial Real Estate 0.27 1.9 11
TOP LOSERS
5-day ADT
Company Price (S$) Chg (%) (S$m)
Yanlord Land Group 0.51 (2.9) 11
Singapore Land Group 2.00 (2.4) 0.0
DFI Retail Group Holdings 2.25 (2.2) 13
Top Glove Corp 0.24 (2.1) 0.6
iFAST Corp 8.00 (1.8 9.0
*ADT: Average daily turnover
KEY ASSUMPTIONS
GDP (% yoy) 2022 2023F  2024F
us 19 24 1.0
Euro Zone 35 05 0.6
Japan 0.9 15 1.0
Singapore 36 0.9 2.9
Malaysia 8.7 4.0 4.6
Thailand 2.6 2.3 36
Indonesia 5.3 5.1 5.2
Hong Kong -3.5 4.6 3.0
China 3.0 5.0 4.6
CPO (RM/mt) 5,088 4,000 4,200
Brent (Average)  (US$/bbl) 99.0 81.0 84.0

Source: Bloomberg, UOB ETR, UOB Kay Hian
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SECTOR UPDATE

Offshore Marine — Singapore
2024 Outlook Remains Bright

While demand for offshore marine assets remains strong, the offshore wind sector has
been beset by negative sentiment in the US East Coast whereas Europe remains strong
and stable, in our view. Our positive investment thesis for STM centres around capacity
constraints for quality global shipyards that can deliver offshore projects at scale,
especially given the current cycle which we expect to be long in duration and resilient.
Sector rating: OVERWEIGHT.

WHAT’S NEW

¢ Strong demand continues to feature across all rig types. In particular, dayrates for
deepwater semi-subs and drillships are above five-year highs while dayrates for jack-up
rigs are near five-year highs. From industry sources, we note that high spec assets
command a premium of between 30-70% vs aggregate rates, indicating the scarcity of
such assets as well as the willingness of oil companies to spend (see charts at the end of
this report). While Seatrium's (STM) management has stated its belief that a supercycle for
rigbuilding will not materialise anytime soon, we believe that any new rig orders in 2024
could materially change sentiment towards the sector.

Oil prices have remained volatile, trading at between US$72/bbl to US$97/bbl in 2023.
While tail risk of a further supply shock due to Middle Eastern conflict cannot be ignored,
the latest OPEC+ meeting ended in a reasonable amount of confusion, causing
uncertainty at least until the next meeting in Jun 24. Nevertheless, we remain bullish on
the energy sector given the continued lack of discovered oil. Note that in 1H23, only 2.6
billion boe was discovered, or 42% lower than the same period last year. Longer term, this
clearly has ramifications on the world's ability to supply energy for its economic growth.

Outlook for 2024. We retain our belief that oil prices will comfortably trade between
US$85-95/bbl in 2024. Despite weaker macro market sentiment and risks to oil demand
next year, we point out that OPEC+ is still supportive of its production cuts (the cartel
made three successive cuts in 2023) to maintain a relatively high oil price. In addition, the
spectre of geopolitical risk remains, and a Brent oil price of US$68/bbl for delivery in Dec
28 should see oil companies continue to spend on offshore capex.

A bumpy ride for offshore wind. Rystad Energy estimates that new offshore wind
installations have declined 11% yoy in 2023 due to significant hurdles for project owners
and contractors such as permitting obstacles and higher supply-chain costs. According to
industry data, price inflation of up to 20% has been seen in the past two years in both US
and Europe. Thus, countries like Finland, France, Spain, Sweden, and Poland have seen
yoy declines in installed capacity with only Germany continuing to grow despite the
hurdles, with an unchanged target of 30GW of offshore wind by 2030.

ACTION

¢ Maintain sector view at OVERWEIGHT. We continue to like STM as we believe that the
company will benefit from stronger demand from the offshore oil & gas and renewables
industry. In the small/mid-cap space, we like Marco Polo Marine for its earnings growth in
2024 due to higher charter and utilisation rates for its assets
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(Maintained)
SECTOR PICKS

----- Price (S$) -----
Company Ticker Rec  7Dec  Target
Seatrium STM SP BUY 0101  0.190
Yangzijiang YZJSGDSP  BUY 147 1.92
Marco Polo Marine  MPM SP BUY  0.050  0.066

Source: UOB Kay Hian
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PEER COMPARISON
Company Ticker Rec  ------ Price (Icy) ------ Upside MarketCap ------ PE (X) === -omee- P/B (X) ------- - EV/EBITDA (x) --- ROE% Yield (%)
7Dec  Target toTP (%) (US$m)  2023F 2024F 2023F 2024F 2022F  2023F  2024F  2024F

Seatrium STM SP BUY  0.101 0.190 88.1 5,144 NM 435 0.8 0.8 353 18.0 19 0.0
Yangzijiang YZ)JSGD SP  BUY 147 1.92 30.6 4,336 8.9 7.9 12 1.0 4.7 41 14.6 3.2
Marco Polo Marine*  MPM SP BUY  0.050 0.066 320 142.8 7.1 6.5 1.0 0.9 31 29 15.0 29
Average - Spore-listed 7.1 6.5 1 0.9 31 29 15
Hanwha Ocean Co 042660 KS NR 31,050 NA NA 5,991 NM 26.7 19 1.7 NM 18.2 7.3 0.0
Samsung Heavy Ind 010140 KS NR 7900 NA NA 5,291 48.3 19.8 1.8 1.6 21.6 134 8.9 0.0
HD Korea Shipbldg 009540 KS NR 116,300 NA NA 5,897 21.7 8.6 0.8 0.7 11.2 4.7 8.6 15
Average — Sector 23.0 18.8 13 11 15.2 10.2 9.4 13

Source: Bloomberg, UOB Kay Hian
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KEY STOCK CALLS
Seatrium (STM SP, BUY, Target: $$0.19)

e STM's new order pipeline appears to have decent upside potential, especially for
energy transition projects. It has a blue-chip client base and a wide range of production-
centric products such as FPSOs, FLNG vessels and wind turbine installation vessels, and
thus will focus on quality orders going forwards. Management believes that a repeat of a
super-cycle volume of jack-up orders is unlikely.

Repairs & upgrades segment - Kicking goals. Looking out into 2024 and beyond, STM
highlighted that it will start to move away from pure repair and instead facilitate energy
transition via vessel upgrades (eg installation of decarbonisation technology) and new
technology deployment, especially given new rules and regulations from the International
Maritime Organisation. In addition, this segment should see incremental demand for the
reactivation of drilling rigs as utilisations exceed 90%.

We maintain our BUY rating on Seatrium with a P/B-based target price of $$0.19.
Our target P/B multiple of 1.5x is 2SD above the company's five-year average of 1.0x and
is pegged to its 2024 book value of S$0.125. Our positive view on the stock reflects our
belief that the company will benefit from bullish trends in the offshore marine space. These
include: a) the tailwinds from increased construction in the renewables space, and b) the
current offshore marine upcycle.

Yangzijiang Shipbuilding (YZJSGD SP, BUY, Target: $$1.92)

¢ No surprises with solid outlook intact. Yangzijiang Shipbuilding's (YZJ) 3Q23 business
update was solid, with management commenting that revenue trends thus far have been
on track with no negative surprises as the company maintained its solid track record in
delivering on its projects for the quarter.

e Continues to experience strong order win momentum. As expected, order win
momentum continued in 3Q23 with US$770m in new orders. This has resulted in ytd
orders worth US$6.54b and is well ahead of the company's admittedly conservative
guidance of US$3b and in line to possibly exceed our estimate of US$7b. Demand for
tankers suprised on the upside while containership demand remained robust.

e Maintain BUY with a PE-based target price of $$1.92. Our target PE multiple of 9.9x
remains at 1.5SD above the company's five-year average of 6.6x. We believe the premium
to its average PE is justified given the company's earnings visibility into 2027 as well as its
strong track record for deliveries. YZJ has an outstanding orderbook for 181 vessels worth
USD14.7b as at end-1H23.

Marco Polo Marine (MPM SP, BUY, Target: $0.066)

¢ Results well above expectations. In late-Oct 23, MPM reported FY23 core earnings of
S$25m (+83% yoy), 50% higher than our estimate of S$16m due to its gross margin
expanding by 4ppt as a result of higher utilisation rates and favourable charter rates for
offshore supply vessels (OSVs). Revenue from its ship chartering and shipyards segments
increased by 47% and 48% yoy respectively due to higher average utilisation and charter
rates for its fleet of OSVs, higher contract values for repair projects and the
commencement of new ship-building projects.

First DPS since 2012. Reflecting its confidence, the company announced its first DPS
since 2012 of S$0.001/share. This is supported by its strong net cash position which
increased by 21% yoy to S$61m (around 30% of market cap).

Bullish outlook. MPM forecasts that its OSV utilisation rate will remain relatively robust
amid positive demand-supply dynamics. In addition, OSV charter rates are expected to
appreciate in the coming year.

o After its results, we raise our target price by 10% to S$0.066 due to earnings
upgrades. Maintain BUY. We value MPM at 1.3x FY24F P/B, in line with +2SD to its
historical five-year average on the back of higher charter and utilisation rates.

Refer to last page for important disclosures.
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INCREMENTAL OIL DEMAND GROWTH PER YEAR

Mmbpd Change in global oil demand:
25 2023F: +1.9mmbpd
2024F: +1.4mmbpd

2.0
I

15 —
10 7
05

0.0

0.5
2022

mUS = China

2023F 2024F
India ™ MidEast # Other OECD ® Other non-OECD

Source: US Energy Information Administration (Sep 23)
TOTAL SUPPLY OF RIGS IN THE GLOBAL MARKET
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OPEC SPARE CAPACITY VS BRENT OIL PRICE
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OFFSHORE WIND CAPACITY: FORECAST GROWTH
RATES

Source Capacity Terminal  Implied

(GW) year CAGR
BloombergNEF 504 2035 16.0%
McKinsey 207 2030 14.1%

Global Wind Energy Council 316 2030 19.6%
Source: BloombergNEF, McKinsey & Co, Global Wind Energy Council
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RISKS TO OUR THESIS

Friday, 08 December 2023

¢ Delays in project sanctioning due to supply chain issues; lack of financing for fossil fuel-

related industries; global recession leading to lower capex.
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DAYRATE & UTILISATION: SEMISUB 5000-8000"
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TRADERS’ CORNER

Hong Fok (H30) 07/12/2023* C=092 V=022M  ChariNexus com Hong Fok Corp (HFC SP)
1.08
Trading Buy Range: $$0.910-0.915
L Last price: $$0.920
1.00 -
Target price: $$0.985

V. 0.96 Protective stop: $$0.885
IWPH/_MWW "“—-.___ . Price is trading above the cloud, keeping the
Hin \ ‘b 0 uptrend intact. Conversion and base lines
ﬁﬂﬂf*"%

remain in a bullish crossover. The MACD
0.80

Ichimoku Kinko Hyo (9, 26, 52, 26) 0.908 0.895 0.848 0.888

remains bullish and a bullish crossover is
likely. These could increase chances of the
stock price moving higher.

MACD (26,12) Signal (2) 0.016 The potential upside target is S$0.985. Stop-loss
0 could be placed at S$0.885.

Approximate timeframe on average: 1-2 weeks
(initiate this trade idea if the stock hits the

284 11 18 25 2 9 16 23 30 6 1420 27 4 11 18 25 entry price range within three trading days)
Sep " O Ng Dec

-0.016

CityDev (C09) 07/12/2023* C=622  V=229M ChartNexus.com City Developments (CIT SP)
Trading Buy Range: S$6.15-6.16

Last price: $$6.22

Target price: $$6.64

Protective stop: $$6.00

Price could have formed a possible bottom at
$$5.96. The RSI is rising near the oversold
region and is rising above its neutral level.
These could increase chances of the stock
price rebounding from this bottom to move
higher.

Bollinger Band (20, 2) U:6.354, M:6.198, L:6.041

The potential upside target is $$6.64. Stop-loss
RSI (14) could be placed at S$6.00.

Approximate timeframe on average: 1-2 weeks
(initiate this trade idea if the stock hits the
entry price range within three trading days)

18 26 2 9 16 23 30 6 |14 120 27 4
() E

Our institutional research has a fundamental BUY
and target price of $$8.00.

ANALYST(S)

Wong Shueh Ting, CFTe
+65 6590 6616
shuehting@uobkayhian.com
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (‘UOBKH”), which is a holder of a capital markets services licence and an
exempt financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any
registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable.
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers,
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s)
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (‘UOBKHUS”), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Refer to last page for important disclosures. )
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales,
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation
received by each such research analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are
generated from UOBKH's business of dealing in securities.

Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the
following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable|
law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has|
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under|
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.
Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States of laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its
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