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SECTOR UPDATE
Media — Thailand

Earnings Hit Bottom; Positive On Cinema Players Going Forward

We believe the earnings of Thai media players, including TV broadcasters and cinemas,
have already bottomed out. However, yoy earnings of TV broadcasters might not have
recovered due to weak TV adex, which still pressured advertising income per minute
and utilisation rate. Therefore, we maintain MARKET WEIGHT on the sector.
Nevertheless, we recommend cinema players instead as we believe 2023 earnings
would surge on a robust number of movies.

WHAT’S NEW

¢ 1Q23 results recap: Earnings plunged to levels seen during the peak of the pandemic.
Media companies under our coverage (Bec World (BEC), One Enterprise (ONEE), and Major
Cineplex (MAJOR)) posted a combined net profit of Bt126m (-72% yoy, -66% qoq) in 1Q23,
in line with our estimates. On a yoy basis, MAJOR’s earnings outperformed its peers in 1Q23
by 191% yoy due to higher revenue from a higher number of movies and gross margin from
better cost control. Nevertheless, MAJOR’s earnings declined by 8% qoq due to the high
base from revenue recognition from Avatar and Black Panther. BEC’s earnings came in at
Bt3.7m (-98% yoy, -97% qoq), mainly pressured by lower advertising income from softer TV
advertising expenditure (adex). Also, ONEE’s earnings dropped to Bt52m (-79% yoy, -64%
goq). The yoy earnings drop was due to an absence of popular content while its qoq
earnings fell as well due to soft revenue in many businesses, such as advertising, copyright,
and production.

Anticipate 2Q23 earnings of TV broadcaster players to increase qoq, but still not
remarkable. We believe the earnings bottomed out and expect to see some qoq
improvement in 2Q23 due to the easing of many restrictions and seasonal effect.
Nevertheless, we remain cautious on earnings on a yoy basis, especially TV broadcaster
players. In terms of TV adex, Nielsen reported TV adex of Bt5.2b in Apr 23 (-7% mom and
yoy) due to the long holiday in Thailand, but it would see some improvement in May and Jun
23. However, as there were economic concerns and a slow recovery of TV adex in Apr 23,
we still have a cautious perspective on TV adex going forward.

Cinema players will be notable in 2Q23. Thanks to films’ on-season and many outstanding
movie sequels, such as Guardians of the Galaxy Vol. 3, Transformers: Rise of the Beasts,
and Fast X, we project MAJOR'’s outlook to be notable in 2Q23. We have found combined
revenue generation of these three movie sequels in the past of around Bt625m in Thailand.
Our analysis also indicates a correlation between admission revenue and revenue reported
from box office of 90% over the last five years and over the last 22 quarters. Therefore,
admission revenue should be strong in this quarter. Moreover, there are other incredible box
offices that can support admission revenue, such as The Flash: Flashpoint, Spider-Man:
Across the Spider Verse, and The Little Mermaid. In addition, MAJOR has been generating
revenue ytd from blockbuster movies of Bt335m, including Fast X at Bt170m, Guardians of
the Galaxy Vol. 3 at Bt125m, and The Little Mermaid at Bt4Om. The combined revenue has
already exceeded 1Q23’s revenue from Ant-Man and the Wasp, John Wick: Chapter 4, and
Avatar 2: The Way of Water of Bt304m.
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TV ADEX BY SEASONALITY
Year Q1 Q3 Q4
2017 17,624 17,269 13,901
2018 16,242 17,957 17,913
2019 16,199 17,691
2020 16,533 16,218 17,742
2021 15,686 : 14,941 15,644
2022 15,000 16,485

Total

99,101
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Last  Target  Upside Market PE CAGR PEG
Company Ticker Rec. Price Price Downside  Cap 2022 2023F  2024F 2022-24F  2023F

(BY) (BY (%) (ussm (¥ (x) ) (%) x)
Bec World BEC TB SELL 8.75 5.9 (32.6) 500 42.1 37.1 232 34.6 2.8
Major Cineplex Group MAJORTB  BUY 15.60 23.0 474 399 55.4 15.6 12.2 112.9 0.1
The One Enterprise ONEE TB HOLD 5.35 6.0 12.1 364 17.0 15.2 9.9 311 13
Sector 1,263 39.1 24.0 15.9
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¢ Update on MPIC divestment. MAJOR completed the transfer of all ordinary shares held in  BLOCKBUSTER REVENUE
M Pictures (MPIC) to Mr.Khanngoen Nuanua on 26 May 23 with around 1.2b shares,
representing 92% of total issued shares. We expect to see potential earnings upside from  sw
the divestment in 2Q23 and expect gain from the divestment of around Bt200m as the selling 7 7k Pantier? - Black Adam
price is expected to be around Bt0.54/share and book value is expected to be lower than FasbX+ Guardian + ittle Mermata
Bt0.35/share. Looking forward after the MPIC divestment, we have a neutral perspective on | 304 =
this issue. Although MAJOR gains less revenue from MPIC, the fixed cost will be lower at patarz 1 R A
Bt60m-80m per year.

610

« MAJOR has attractive valuation. We found some reasons behind the plunging of share o
prices. The market was concerned on political uncertainties and some policies from the
Move Forward Party, winner of the recent election and forming Thailand's next government,
could impact Thai media players. The party has proposed to collect 1% of ticket sales and NUMBER OF BOX OFFICE

streaming platforms in order to support and sponsor Thai film production. We believe this 3

could affect MAJOR in terms of operation in the short term. However, it could benefit the  “* "

company in the long run as movie quality might increase. Nevertheless, we still adore " = "
MAJOR and believe the valuation is attractive and share price dropped to levels near the |, B&3 22 = - s
pandemic’s peak. Additionally, we expect MAJOR’s earnings to be outstanding in 2Q23. 0 N
Perspective on Netflix’s password-sharing crackdown on Thai media players. Netflix's R 2019 2020 2021 2022
password-sharing restriction has rolled out in Thailand. Each user outside households using Others

the same accounts has to pay extra Bt99b per month. On the plus side, Netflix’s revenue will = ronea e stutes

surge. However, from our perspective, we see weak growth in the number of subscribers will
have to pay more; otherwise, subscribers might shift to other platforms which are cheaper.
Media players especially BEC and ONEE would be indirectly impacted as the companies QUARTERLY NUMBER AND GROWTH OF NETFLIX
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distribute the programmes through this online channel. SUBSCRIBERS WORLDWIDE
250 10%
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¢ Maintain MARKET WEIGHT on the media sector with MAJOR as our top pick. We are "

neutral on sector earnings for 1H23, especially for TV broadcasting companies. We believe
TV adex would not see a recovery soon as the economic downturn will lead to a decline in

a%

Axis Title

TV adex spending by many agencies. We recommend investors to switch to stocks that face " ”
lower risk from adex, such as MAJOR. We recommend MAJOR for its strong fundamentals, o
strong recovery and expected solid net profit of Bt887m (+239% yoy) for 2023. Y e e n A s DA,

VALUATION/RECOMMENDATION

¢ BEC: Maintain SELL with a target price of Bt5.90. Our target price is based on 25x 2023F
PE, in line with the domestic media industry’s 2023F PE mean. Despite share price shrinking
26% since our downgrade recommendation on 10 Feb 23 over concerns of weak TV adex,
we downgrade BEC to SELL as we believe the TV media industry is not attractive in 2023
due to many economic headwinds and unclear recovery of TV adex. i) Gore, s,
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¢ ONEE: Maintain HOLD with a target price of Bt6.00. Our target price is based on 17x
2023F PE, in line with the domestic media industry’s 2023F PE -1SD. ONEE’s share price
has fallen 50% since our downgrade recommendation on 10 Feb 23 on concerns of weak TV el oot
adex. Despite share price having declined, we still recommend HOLD as we believe the TV e
media industry is not attractive in 2023 due to a sluggish economy and 2023 earnings
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growing moderately by 13% yoy. x
¢ MAJOR: Maintain BUY on MAJOR with a target price of Bt23.00. Our target price is T [

based on 23x 2023F PE and +1SD to its five-year PE mean. We like MAJOR as we expect it Sy )

to see strong earnings growth of 264% yoy in 2023. Moreover, we believe the strong line-up i it

of movies in 2023 would support MAJOR’s share price as well. Source: Work Point Today
SECTOR CATALYSTS

o More blockbuster movies, growth in cinema advertising income, recovery in the economy
that could accelerate consumer spending and better gross domestic products.
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (‘UOBKH”), which is a holder of a capital markets services licence and an
exempt financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any
registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable.
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers,
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s)
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales,
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation
received by each such research analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are
generated from UOBKH’s business of dealing in securities.

Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the
following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to
applicable law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
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analyses or reports only to the extent required by law.
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