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ECONOMICS – ASEAN 

Quarterly ASEAN Outlook 
Guarded Optimism As Prospects Brighten For A Soft Landing 
Interest rates should peak in 1Q23 while inflation is expected to continue receding in 
1H23. Growth in ASEAN would be supported by the reopening of China in 2023. 
Thailand benefits from a tourism recovery and high food prices. BUY Bangkok Bank 
(Target: Bt165), Advanced Info (Target: Bt244) and Thai Union (Target: Bt23).  We like 
Indonesia for growth from green commodities. BUY Bank Rakyat (Target: Rp5,300), 
Telkom Indonesia (Target: Rp4,860) and Mitra Adiperkasa (Target: Rp1,600). 

OUR VIEWS 
• Singapore: Growth in services driven by reopening. GDP growth eased to 4.1% yoy 

in 3Q22. The construction and services sectors expanded 7.8% and 5.8% yoy 
respectively. The services sector accounted for 93% of headline growth in 3Q22. Within 
the services sector, wholesale trade (+5.4% yoy), retail trade (+8.9% yoy), transportation 
& storage (+6.8% yoy) and food & beverages (+30.5% yoy) benefitted from the easing of 
COVID-19 restrictions and reopening of international borders. The manufacturing sector 
slowed to an anaemic pace of 0.8% yoy. 
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• SGD supported by MAS’ restrictive stance on monetary policy. UOB forecasts 
anaemic GDP growth of 0.7% in 2023 due to faltering exports for electronics and weaker 
external demand. The services sector should continue to benefit from recovery in leisure 
and business air travel and inbound tourism, which boosts in-person services. Monetary 
Authority of Singapore (MAS) has moved to a restrictive stance after five rounds of 
tightening since Oct 21. 3M SIBOR is expected to stabilise at 4.55% by mid-23. The 
Singapore dollar is expected to outperform Asian peers. 

SUMMARY OF FORECASTS – SINGAPORE 
FX & Rates 1Q23 2Q23 3Q23 4Q23
USD/SGD 1.38 1.39 1.40 1.40 
SGD 3M SIBOR 4.45 4.55 4.55 4.55
Economic Indicators 2020 2021 2022F 2023F
GDP (%) -4.1 7.6 3.5 0.7
CPI (Average yoy %) -0.2 2.3 6.0 5.0 
Unemployment Rate (%) 3.3 2.4 2.1 2.3
Current Account (% of GDP) 14.0 18.1 17.0 15.0
Fiscal Balance (% of GDP) -10.8 -1.0 -0.5 0.8 

Source: UOB Global Economics & Markets Research 

 OVERWEIGHT 
(Maintained) 
 
 
 

TOP BUYS 
Company Rec Share Price Target Price 
  (LCY) (LCY) 
CLAS BUY 1.04 1.37 
GENS BUY 0.97 1.15 
ST BUY 2.51 3.15 
GENM BUY 2.80 3.50 
MYEG BUY 0.845 1.30 
YNS BUY 2.52 4.45 
BBL BUY 157.50 165.00 
ADVANC BUY 203.00 244.00 
TU BUY 16.10 23.00 
BBRI BUY 4,590 5,300 
TLKM BUY 3,790 4,860 
MAPI BUY 1,280 1,600 

Source: UOB Kay Hian 
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PEER COMPARISON – ASEAN 
 Price Target Mkt ------------ PE ----------- ----------- P/B ---------- ----------Yield ---------- ---------- ROE ----------

Name Ticker Rec 9 Jan 23 Price Cap 2023F 2024F 2023F 2024F 2023F 2024F 2023F 2024F
   (LCY) (LCY) (US$m) (x) (x) (x) (x) (%) (%) (%) (%)
CapitaLand Ascott CLAS SP BUY 1.04 1.37 2,687.3 24.0 22.3 0.9 1.0 5.9 6.2 3.5 3.8
Genting Singapore  GENS SP BUY 0.97 1.15 8,781.3 17.3 17.2 1.4 1.4 3.6 4.1 8.4 8.2
Singapore Telecommunications ST SP BUY 2.51 3.15 31,065.2 17.1 15.8 1.5 1.4 5.8 5.0 8.5 9.1
Genting Malaysia GENM MK BUY 2.80 3.50 3,626.3 16.3 12.5 1.2 1.2 7.0 7.0 6.5 9.8
My EG Services MYEG MK BUY 0.845 1.30 1,436.8 14.2 13.5 2.8 2.4 2.1 2.2 23.2 18.9
Yinson Holdings YNS MK BUY 2.52 4.45 1,668.1 20.4 11.9 2.4 2.3 4.0 4.0 9.1 13.1
Bangkok Bank BBL TB BUY 157.50 165.00 8,966.4 8.3 7.2 0.6 0.5 4.5 4.3 6.8 7.5
Advanced Info Service ADVANC TB BUY 203.00 244.00 18,006.7 18.9 18.7 6.4 8.4 4.3 4.8 35.2 39.0
Thai Union Group TU TB BUY 16.10 23.00 2,298.6 10.5 9.9 1.2 1.1 4.8 5.0 11.3 11.3
Bank Rakyat Indonesia BBRI IJ BUY 4,590 5,300 44,685.0 12.6 11.4 2.1 2.0 5.1 5.7 17.5 18.3
PT Telkom TLKM IJ BUY 3,790 4,860 24,116.5 14.7 13.8 2.9 2.7 5.4 5.8 20.2 20.2
Mitra Adiperkasa MAPI IJ BUY 1,280 1,600 1,364.9 13.2 10.8 2.6 2.2 2.9 3.0 22.0 22.0

Source: Bloomberg, UOB Kay Hian
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• Malaysia: Surging exports boosted by electronics and commodities. GDP growth 
accelerated to 14.2% yoy in 3Q22. Private consumption grew as Malaysia transited to 
living with COVID-19 as an endemic since Apr 22 and continued government subsidies. 
Exports were boosted by strong global demand for electrical & electronics products and 
higher commodity prices (LNG and crude petroleum). GDP growth is expected to slow to 
4.0% in 2023 due to external headwinds and further fiscal consolidation. 

RETAIL SALES EXPORTS 
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• Headwinds from potential fiscal austerity. The new government’s pledge to 
consolidate Malaysia’s fiscal position could lead to potential changes to the subsidy 
policies, which weigh on private consumption. The previous government has tabled a pro-
growth budget for 2023 with expenditure worth RM372b (20.5% of GDP). Fiscal deficit is 
projected to narrow to 5.5% of GDP in 2023. Bank Negara raised Overnight Policy Rate 
(OPR) by 25bp to 2.75%, the 4th back-to-back rate hike since May 22. UOB forecasts two 
more 25bp OPR hikes in 1Q23 (January and March). 

SUMMARY OF FORECASTS – MALAYSIA 
FX & Rates 1Q23 2Q23 3Q23 4Q23 
USD/MYR 4.55 4.60 4.65 4.65 
MYR O/N Policy Rate (%) 3.25 3.25 3.25 3.25 
Economic Indicators 2020 2021 2022F 2023F 
GDP (%) -5.5 3.1 8.3 4.0 
CPI (Average yoy %) -1.2 2.5 3.5 2.8 
Unemployment Rate (%) 4.8 4.2 3.5 3.2 
Current Account (% of GDP) 4.2 3.8 2.0 2.5 
Fiscal Balance (% of GDP) -6.2 -6.4 -5.8 -5.5 

Source: UOB Global Economics & Markets Research 

• Thailand: Broad-based recovery from consumption and services. GDP growth 
accelerated to 4.5% yoy in 3Q22 (1H22: 2.4%). Household consumption expanded 9% 
yoy. Expenditure on services grew 15.8% yoy driven by hotels & restaurants and 
recreation & culture. Expenditure in durable goods grew 18.2% yoy with growth in 
purchase of vehicles. Expenditure in non-durable goods grew 3.2% yoy due to pick-up in 
food & beverages. There was strong growth in services exports (tourism) although the 
anticipated return of Chinese tourists has not materialised yet. Investments turned around 
to an expansion of 5.2% yoy driven by private investment in machinery and equipment. 

PRIVATE CONSUMPTION EXPORTS 
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• A tinge of dovishness. UOB forecasts GDP growth of 3.7% for 2023 with continued 
recovery of inbound tourists to Thailand, which boosts domestic trade activities, and 
results in stronger exports. Prices for energy and some key imported food items have 
eased recently. BOT expects inflation to have peaked in 3Q22 and forecasts average 
inflation of 2-3% for 2023. BOT is likely to adopt a gradual pace of policy tightening. UOB 
expects benchmark 1D Repo Rate to peak at 1.75% in 1Q23. 
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SUMMARY OF FORECASTS – THAILAND 
FX & Rates 1Q23 2Q23 3Q23 4Q23 
USD/THB 35.6 35.8 36.0 36.2 
THB 1D Repo (%) 1.75 1.75 1.75 1.75 
Economic Indicators 2020 2021 2022F 2023F 
GDP (%) -6.2 1.6 3.2 3.7 
CPI (Average yoy %) -0.8 1.2 6.0 2.7 
Unemployment Rate (%) 1.9 1.6 1.4 1.2 
Current Account (% of GDP) 0.3 -1.6 -0.8 2.8 
Fiscal Balance (% of GDP) -3.0 -3.7 -4.6 -3.8 

Source: UOB Global Economics & Markets Research 

• Indonesia: Riding on rising commodity prices. GDP growth accelerated to 5.7% yoy in 
3Q22. Steady reopening led to growth in private consumption (+5.4% yoy) and investment 
spending (+5% yoy). Growth in exports was spectacular at +21.6% yoy supported by 
higher commodity prices. Government spending contracted 2.9% yoy, the 3rd consecutive 
quarter of decline. Inflation is expected to ease to 4% in 2023 as second order impact 
from higher fuel prices on other components of the CPI basket is contained. 

RETAIL SALES (CONSTANT PRICE) EXPORTS 

-30

-20

-10

0

10

20

30

15 16 17 18 19 20 21 22

(yoy % Chg)

 
-40

-20

0

20

40

60

80

15 16 17 18 19 20 21 22

(yoy % Chg)

Source: CEIC Source: CEIC 

• Stability enhanced by current account surpluses. Indonesia’s external balance is 
much stronger after two consecutive years of current account surpluses. Its forex reserve 
stood at a healthy US$134b, representing import coverage ratio of 5.9 months. BI has 
hiked by a cumulative 175bp since Aug 22. The pace of rate hikes is expected to slow to a 
lower gear from Dec 22 onwards. BI Rate is expected to peak at 6.0% in Feb 23, 
providing a comfortable spread of 100bp above Fed Funds Rate at 5.0%. UOB sees 
USD/IDR as vulnerable and expects weakening to 16,200 by 4Q23. 

SUMMARY OF FORECASTS – INDONESIA 
FX & Rates 1Q23 2Q23 3Q23 4Q23 
USD/IDR 15,900 16,100 16,200 16,300 
IDR 7D Reverse Repo (%) 6.00 6.00 6.00 6.00 
Economic Indicators 2020 2021 2022F 2023F 
GDP (%) -2.1 3.7 5.4 4.9 
CPI (Average yoy %) 2.0 1.6 4.4 4.0 
Unemployment Rate (%) 7.1 6.3 6.0 5.8 
Current Account (% of GDP) -0.5 0.3 0.8 -0.5 
Fiscal Balance (% of GDP) -6.1 -4.6 -3.2 -3.0 

Source: UOB Global Economics & Markets Research 

ACTION 
• Prefer Thailand and Indonesia. US interest rates should reach their peak in 1Q23. 

Pressure on emerging markets is expected to ease thereafter. Thailand is the biggest 
beneficiary of the reopening of China with Mainland tourists making up 26% of total visitor 
arrivals during pre-pandemic days. Thailand also benefits from high prices for agricultural 
and food commodities. BUY Bangkok Bank (BBL TB/Target: Bt165), Advanced Info 
Service (ADVANC TB/Target: Bt244) and Thai Union Group (TU TB/Target: Bt23). We 
like Indonesia for the growth from green commodities. Financial stability has improved 
with sustainable current account surpluses and lower inflation. BUY Bank Rakyat 
Indonesia (BBRI IJ/Target: Rp5,300), Telkom Indonesia (TLKM IJ/Target: Rp4,860) and 
Mitra Adiperkasa (MAPI IJ/Target: Rp1,600). 

• Selective picks from Singapore and Malaysia. Singapore is most sensitive to the 
slowdown in the external environment. BUY CapitaLand Ascott (CLAS SP/Target: 
S$1.37), Genting Singapore (GENS SP/Target: S$1.15) and Singtel (ST SP/Target: 
S$3.15). Malaysian equities face uncertainties due to UMNO’s general election expected 
in 2Q23. BUY Genting Malaysia (GENM MK/Target: RM3.50), My EG Services (MYEG 
MK/Target: RM1.30) and Yinson Holdings (YNS MK/Target: RM4.45). 

THAILAND SET INDEX 
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Disclosures/Disclaimers 
 
This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an 
exempt financial adviser in Singapore.  
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by 
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may 
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law 
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any 
registration, licensing or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
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Analyst Certification/Regulation AC  
 
Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business 
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any 
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, 
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation 
received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of which are 
generated from UOBKH’s business of dealing in securities.  
 
Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 
General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or 

located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to 
applicable law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the 
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has 
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed 
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under 
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong 
Kong and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong 
Kong in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong 
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the 
analyses or reports only to the extent required by law.  

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority 
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a 
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant 
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report. 

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the 
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia, 
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the 
registered person under CMSA to distribute any research analyses in Malaysia. 

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital 
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the 
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore 
in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore 
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the 
contents of the analyses or reports only to the extent required by law.  

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated 
by the Securities and Exchange Commission of Thailand. 

United 
Kingdom 

This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning 
of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in 
the UK is intended only for institutional clients. 

United 
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America 
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This report cannot be distributed into the U.S. or to any U.S. person  or entity except in compliance with applicable U.S. 
laws and regulations. It is being distributed in the U.S.  by UOB Kay Hian (US) Inc, which accepts responsibility for its 
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