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REGIONAL MARKET 
Market  Close + / - Chg (%) 
MSCI Indonesia 7,069.8 (105.6) (1.5) 
MSCI Asia-Ex Japan 584.4 (4.9) (0.8) 
KLCI 1,438.1 (2.9) (0.2) 
FSSTI 3,053.4 (23.3) (0.8) 
SET 1,399.4 - - 
Hang Seng 17,172.1 - - 
Nikkei 30,999.6 (259.8) (0.8) 
Shanghai Comp 2,939.3 (43.8) (1.5) 
Dow Jones 32,936.4 (190.9) (0.6) 
Source: Bloomberg 
 
INDONESIA STOCK EXCHANGE 
 Level + / - Chg (%) 
Index 6,742.0 (107.2) (1.6) 
LQ-45 899.0 (12.9) (1.4) 
Value (US$m) 543.7 (77.7) (12.5) 
 
FOREIGN TRADE IN IDX 
Net (US$m) Buy Sell Total (%) 
(37.2) 148.9  186.1  30.8 
 
TOP TRADING TURNOVER  
Company Price Chg 5-day ADT 
 (Rp) (%) (Rpb) 
Bank Rakyat Indonesia  5,000 (1.0) 794.7 
Bank Central Asia  8,850 (1.4) 624.4 
Bank Mandiri  5,675 (1.3) 578.4 
Astra International  5,600 (1.8) 463.0 
Amman Mineral  6,575 0.0 329.5 

 
TOP GAINERS  
Company Price Chg 5-day ADT 
 (Rp) (%) (Rpb) 
Pantai Indah Kapuk Dua 4,580 14.2 40.9 
GoTo Gojek Tokopedia  63 5.0 279.2 
Tower Bersama  1,970 4.5 11.4 
Indoritel Makmur 4,590 2.0 0.0 
MAP Aktif Adiperkasa 780 2.0 9.1 

 
TOP LOSERS 
Company Price Chg 5-day ADT 
 (Rp) (%) (Rpb) 
BFI Finance 1,015 (6.9) 18.3 
Medco Energi  1,500 (6.3) 221.8 
Jasa Marga 4,210 (5.6) 44.4 
Adaro Energy  2,660 (5.0) 159.6 
Indah Kiat Pulp & Paper 9,775 (4.9) 81.6 
*ADT: Average daily turnover 
 
COMMODITY TREND 
 23 Oct 23 Chg (%) 
 Closing 1-day 1-mth 
Forex (Rp/US$) 15,934 0.4 3.6 
Crude Oil NYMEX (US$/bbl) 85.49 (3.7) (5.0) 
Coal Fut Newc (US$/tonne) 138.35 0.3 n.a. 
Nickel 3M LME 18,177 (2.2) (6.4) 
Tin 3M LME 24,890 (0.4) (5.2) 
Gold SPOT (US$/oz) 1,978 (0.2) 2.7 
CPO Fut Msia (MYR/tonne) 3,692 (0.6) 1.2 
Source: Bloomberg, UOB Kay Hian 

 



 

  

Tuesday ,  24  Oc t ober  2023  

2 Refer to last page for important disclosures. 

I n d o n e s i a  D a i l y  
 

SECTOR UPDATE 

Mining – Indonesia 
Price Normalisation Continues On Potentially Slower Demand And Supply Surplus  
Risk of slower global (including China) economic growth in 2024 could result in lower 
nickel and copper prices. We expect 2023/24 nickel prices to average US$22,000/tonne 
and US$20,000/tonne respectively and 2023/24 copper prices to average US$3.82/lb and 
US$3.68/lb respectively. Gold prices could rise to US$2,050/toz in 2024 from 
US$1,940/toz in 2023 on rising tension in the Middle East. Downgrade to MARKET 
WEIGHT on the mining sector. NCKL is our top pick. 

WHAT’S NEW 
• Risk of slower global (including China) economic growth in 2024 could result in lower 

nickel prices... Bloomberg consensus expects a 4.5% growth in China’s economy in 2024, 
which is slower than 2023 economic growth target of 5% due to the prolonged property crisis 
and weak trade. The potentially slower China economic growth in 2024 would still drive lower 
nickel demand and lower the average nickel price in 2024. On the supply side, we see that 
the nickel surplus will continue in 2024 as Indonesia’s nickel production will continue to 
increase as more smelters commence operations in 2024. Hence, we maintain our 
assumptions for 2023 nickel price at an average of US$22,000/tonne and 2024 nickel price at 
a lower average of US$20,000/tonne, slightly above Bloomberg forecasts. 

• …and softer copper prices. The higher for longer interest rates in the US and the looming 
debt problems of property giants in China might cause the global industrial growth to be 
slower in 2024. In the meantime, copper inventories are expected to remain high on potential 
slower demand next year, diminishing the concern of copper shortages in the long term. The 
US Energy Information Agency and the International Copper Association project copper 
supply to rise by 26% by 2035, sharply below the projections of a 50% increase in demand. 
Considering the conditions above, we expect copper prices in 2023 to average US$3.82/lb. In 
2024, we expect a lower copper price at an average of US$3.68/lb. 

• Gold prices could increase above US$2,000/toz in 2024 on rising tensions in the 
Middle East. We think the recent Israel-Palestine conflict might prompt global investors to 
secure their investments in safe haven assets such as gold and cause gold prices to rise in 
2024. On the other hand, the US Federal Reserve is likely to hold its interest rate at high 
levels for a longer period which could weigh on gold price appreciation in 2024. All in all, we 
think the uncertainty in global economic growth and balanced sentiments above will drive 
gold prices slightly higher in 2024 and we expect 2023/24 gold prices to average 
US$1,940/toz and US$2,050/toz respectively. 

ACTION 
• Downgrade to MARKET WEIGHT on the mining sector as we foresee potentially lower 

average nickel and copper prices in 2024. We continue to like NCKL and maintain our BUY 
call on NCKL with a target price of Rp1,300 as it has ongoing capacity expansions which will 
be the key driver of its 2024 earnings growth. On the other hand, we maintain HOLD on 
INCO and MDKA as both share prices might have reflected their fundamentals and could 
rebound if 3Q23 results are better than expected. 

 

MARKET WEIGHT 
(Downgraded) 
 
 
TOP PICK 

Company Ticker Rec 
Share Price 

(Rp) 
TP 

(Rp) 
Trimegah Bangun Persada NCKL IJ BUY 980 1,300 
Vale Indonesia INCO IJ HOLD 5,575 6,000 
Merdeka Copper Gold MDKA IJ HOLD 2,380 2,500 

Source: Bloomberg, UOB Kay Hian 

LME NICKEL PRICES FORECAST 
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Source: Bloomberg, UOB Kay Hian 

LME COPPER PRICES FORECAST 
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Source: Bloomberg, UOB Kay Hian 

GOLD PRICES FORECAST 
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Source: Bloomberg, UOB Kay Hian 

ANALYST(S) 
Limartha Adhiputra 
+6221 2993 3914 
limarthaadhiputra@uobkayhian.com 

PEER COMPARISON 
   Price Target Potential Market 3M Avg ----- EV/EBITDA ----- --------- PE --------- P/B ROE Net 
   23-Oct-23 Price Upside Cap Turnover 2023F 2024F 2023F 2024F   Gearing 
Company Ticker Rec (Rp) (Rp) (%) (US$m) (US$m) (x) (x) (x) (x) (%) (x) (%) 
Trimegah Bangun Persada NCKL BUY 980 1,300 32.7 3,881 3.9 9.7 6.3 10.4 7.4 2.7 36.4 7.8 
Vale Indonesia INCO HOLD 5,575 6,000 7.6 3,477 3.2 6.9 7.1 13.1 13.8 1.3 10.7 -29.0 
Merdeka Copper Gold MDKA HOLD 2,380 2,500 5.0 3,601 6.2 16.7 9.6 404 49.7 3.6 0.9 35.8 
Amman Mineral Internasional AMMN NR 6,575 n.a. n.a. 29,858 19.5 30.0 n.a. 4.0 0.5 n.a. 8.7 n.a. 
Merdeka Battery Materials MBMA NR 695 n.a. n.a. 4,707 4.6 26.6 11.3 43.6 21.8 4.1 4.5 21.5 
Aneka Tambang ANTM NR 1,750 n.a. n.a. 2,637 4.7 7.4 6.2 11.2 10.5 1.7 14.3 -18.5 
Bumi Resources Minerals BRMS NR 197 n.a. n.a. 1,752 6.4 62.2 35.9 n.a. n.a. n.a. 1.6 5.5 
Archi Indonesia ARCI NR 390 n.a. n.a. 607 0.4 n.a. n.a. n.a. n.a. n.a. n.a. 121.2 
Timah TINS NR 700 n.a. n.a. 327 0.5 27.4 14.7 n.a. 155.6 0.9 -1.2 23.6 
Pam Mineral NICL NR 326 n.a. n.a. 217 0.3 n.a. n.a. n.a. n.a. n.a. n.a. -9.8 
Average        23.5 13.1 16.3 34.1 2.4 8.6 24.2 

Source: Bloomberg, UOB Kay Hian 
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STOCK IMPACT 
• Ongoing production capacity expansion. Nickel companies are going to expand and 

maximise their production capacity to capture the potential nickel demand growth from 
electric vehicle (EV) battery production. 
o Trimegah Bangun Persada (NCKL) expects to increase its ferronickel (FeNi) production to 

90,000 tonnes p.a. in 2023 and 120,000 tonnes p.a. in 2024. Using high-pressure acid 
leach (HPAL), NCKL expects to produce 55,000 tonnes of mixed hydroxide precipitate 
(MHP) and 6,750 tonnes of cobalt in 2023, along with 120,000 tonnes of MHP and 14,250 
tonnes of cobalt in 2024. 

o Meanwhile, Vale Indonesia (INCO) targets to produce 70,000 tonnes of nickel matte in 
2023 and we expect INCO to produce 72,000 tonnes of nickel matte in 2024 as production 
capacity normalises. 

o In 2023, Merdeka Copper Gold (MDKA) targets to produce 120,000-140,000 oz of gold, 
16,000-20,000 tonnes of copper, 57,000-65,000 tonnes of nickel pig iron (NPI), and 
28,000-31,000 tonnes of nickel matte. In 2024, we expect MDKA to produce 150,000 oz of 
gold, 17,000 tonnes of copper, 88,000 tonnes of NPI, and 50,000 tonnes of nickel matte. 

• Profit growth will be supported by capacity expansion. As the nickel and copper prices 
are expected to be softer next year, metal mining companies will rely on ramping up 
production to achieve higher sales volume and maintain their profit growth. We expect: 
o NCKL should record 2023 revenue at Rp23.5t, with Rp6.4t in EBITDA, which implies a 

41.3% yoy growth, while 2024 revenue should be Rp27.5t with EBITDA at Rp9.7t, growing 
52.9% yoy. We expect 2023 and 2024 NPAT to come in at Rp5.9t (+27.2% yoy) and 
Rp8.4t (+41.5% yoy) respectively as sales volume will continue to increase on ramped-up 
nickel production in 2023-24. 

o INCO’s 2023 revenue should grow 8.4% yoy to US$1.3b while 2024 revenue should 
shrink 4.2% yoy to US$1.2b. We expect 2023 and 2024 EBITDA at US$504m (+15.4% 
yoy) and US$490m (-2.7% yoy) respectively and expect 2023 and 2024 NPAT at 
US$265m (+32.2% yoy) and US$252m (-4.9% yoy) respectively, with potential net profit 
margin of more than 20%. 

o MDKA’s 2023 and 2024 revenue should come in at US$1.7b and US$2.5b respectively. 
2023 and 2024 EBITDA are expected to come in at US$216m (-5.2% yoy) and US$373m 
(+73.1% yoy) respectively. All in all, MDKA’s NPAT should come in at US$8.9m (-84.8% 
yoy) in 2023 and US$73m (+714% yoy) in 2024 as sales volume could rise on higher 
production output.   

EARNINGS REVISION/RISK 
• No earnings revision on NCKL, INCO and MDKA. 

VALUATION/RECOMMENDATION 
• NCKL: Maintain BUY with a target price of Rp1,300, based on its SOTP valuation. Our 

target price of Rp1,300 implies -1SD to its blended 2023-24F EV/EBITDA of 9.6x and -1SD to 
its blended 2023-24F PE of 11.3x. We maintain BUY on the back of potential higher EBITDA 
and net profit in 2023-24. Sales volume will increase as NCKL ramps up its production 
capacity and could offset the risk of lower nickel prices in 2024. We also see that nickel 
demand could improve if China’s economy recovers with higher usage of nickel in stainless 
steel and EV battery production. 

• INCO: Maintain HOLD with a lower target price of Rp6,000 (previous: Rp6,200), based on 
6.9x blended forward 2023-24 EV/EBITDA, or the stock’s -1SD to its 2023-24 forward 
EV/EBITDA. We maintain HOLD on INCO as: a) the short-term outlook for nickel remains 
bearish, b) the share price could have reflected its fundamentals, and c) there is potential 
margin expansion on lower cost of fuel. 

• MDKA: Maintain HOLD with a lower target price of Rp2,500 (previous: Rp2,700), based 
on its SOTP valuation. MDKA is trading at 24.9x 2023-24F EV/EBITDA or near its five-
year average EV/EBITDA. Our SOTP valuation of Rp2,500 implies average five-year 
EV/EBITDA of 22.3x. We maintain HOLD as we believe MDKA’s long-term prospects are 
still promising. MDKA continues to expand its nickel downstream business through MBMA 
and future projects such as the AIM, Tujuh Bukit Copper and Pani Gold projects. 

 NICKEL SUPPLY DEMAND FORECAST (K TONNES) 

 
Source: Worldbank, UOB Kay Hian 

COPPER PRODUCTION VS DEMAND FORECAST (M 
TONNES) 

 
Source: Wood Mackenzie, UOB Kay Hian 
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INCO’S EV/EBITDA BAND 
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MDKA’S EV/EBITDA BAND 
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TRADERS’ CORNER 

 
Source: Amibroker 

 
 

 
Source: Amibroker 
 

  

GoTo Gojek Tokopedia 
(GOTO IJ) 
Technical BUY with 8% potential return  
Resistance: Rp66, Rp70 
Support: Rp61, Rp58 
Stop-loss: Rp58 
Share price closed higher and formed a bullish 
candlestick. As price has made a rebound, there 
could be more rebounds triggered, and price 
could challenge the resistance at Rp66 and 
Rp70. Technical indicator RSI is sloping upwards 
but remains in the oversold zone, while the 
MACD is on a bearish crossover. Buy at Rp63 
and take profit at Rp68.  
Approximate timeframe: 2-4 weeks. 

Our institutional research has a fundamental BUY 
and target price of Rp121. 

 
 

XL Axiata (EXCL IJ) 
Technical BUY with 5.5% potential return  
Resistance: Rp2,230, Rp2,290 
Support: Rp2,130, Rp2,080 
Stop-loss: Rp2,120 
Share price closed lower and formed a neutral 
candlestick. Price rebounded from its low; hence. 
we see potential for more rebounds to take place 
and price could challenge the resistance at 
Rp2,230 and Rp2,290. Technical indicator RSI is 
sloping downwards and is in the oversold zone, 
while the MACD is on a bearish crossover. Buy at 
Rp2,170 and take profit at Rp2,290. 
Approximate timeframe: 2-4 weeks. 

Our institutional research has a fundamental 
HOLD and target price of Rp2,500. 

 
 
 
 
 
 
 
 
 
 
ANALYST(S) 
Maskun Ramli, CFTe 
+6221 2993 3915 
maskunramli@uobkayhian.com 
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Disclosures/Disclaimers 
 
This report is prepared by PT UOB Kay Hian Sekuritas (“PT UOBKH”), a licensed broker dealer registered in the Republic of Indonesia 
and a member of the Indonesia Stock Exchange (“IDX”) 
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of PT UOBKH. This report is not directed to or intended for distribution to or 
use by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as PT 
UOBKH may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to 
applicable law or would subject PT UOBKH and its associates and its officers, employees and representatives to any registration, licensing 
or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by PT UOBKH to be reliable. 
However, PT UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and PT UOBKH 
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information PT UOBKH and its associate 
may have issued other reports expressing views different from the Information and all views expressed in all reports of PT UOBKH and its 
connected persons are subject to change without notice. PT UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) PT UOBKH, its associates and its officers, employees and representatives may, to the extent 
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business 
from, the subject corporation(s) referred to in this report; (2) PT UOBKH, its associate and its officers, employees and representatives may 
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in 
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and 
representatives of PT UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in 
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) PT UOBKH may otherwise have an interest 
(including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report is prepared by PT UOBKH, a company authorized, as noted above, to engage in securities activities in Indonesia.  PT 
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by PT UOBKH (whether 
directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption 
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons 
that receive this document by way of distribution from or which they regard as being from PT UOBKH by their acceptance thereof 
represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through PT UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
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Analyst Certification/Regulation AC  
 
Each research analyst of PT UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of PT UOBKH or any other person, any of the Subject 
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not 
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any 
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the 
compensation received by each such research analyst is based upon various factors, including PT UOBKH total revenues, a portion of 
which are generated from PT UOBKH business of dealing in securities.  
 
Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 
General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or 

located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to 
applicable law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the 
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has 
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed 
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under 
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong 
Kong and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong 
Kong in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong 
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the 
analyses or reports only to the extent required by law. 

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority 
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