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STRATEGY - INDONESIA
Rally In 2H24 Likely

From the 10-year monthly return data, JCI delivered a positive return in five out of six
months in 2H. The US Fed could start reducing interest rates by 3Q24 with Bl holding
steady. This could lead to funds flow to Indonesian bonds and Rp appreciation. Bank
valuations are starting to look reasonably priced and can lead the 2H24 rally. A sizable of
large cap names are currently trading below -1SD PE. Our picks are BBCA, BBNI, BMRI,
BBTN, BSDE, CTRA, BUKA, CMRY, ACES and JSMR. We have an end-24 target of 7,800
for the JCI.

WHAT’S NEW

¢ Rally in 2H24 likely. We view that the JCI could reverse from the current slump in 2H24.
From the 10-year monthly return data, JCI delivered a positive return in five out of six
months in 2H. For half of the six months in 2H, the average monthly return surpassed 1%.
The monthly returns in July and December are the highest at over 2%.

US Fed could start reducing interest rates by 3Q24 with Bl holding rates steady. UOB
Global Economic & Markets Research (UOB GEMR) expects the US Fed to reduce rates
from 3Q24. The total reduction for 2H24 is expected to be 50bp, followed by another 50bp
in 1H25. Bank Indonesia (Bl) is set to maintain benchmark rate in 2024, followed by 50bp
reduction in TH25. UOB GEMR expects Bl to cut its rate by 50bp from 1Q25.

Funds flow back into Indonesia bonds could positively impact currency. Currently, the
interest rate gap between the US Fed's rate and Bl's rate is a narrow 50bp. This has
caused funds to exit Indonesian bonds. With the US Fed expected to reduce rates from
3Q24 onwards and BI to maintain its benchmark rate, the rate gap is likely to widen, and
funds could return to Indonesian bonds. The return of foreign currencies to Indonesian
bonds could benefit the Rp exchange rate.

Banks are starting to look reasonably valued. The recent correction in banking stocks
has made their valuations more reasonable. Before the correction, the Big Four banks
were trading at +2SD P/B. BBRI's valuation is currently at -1SD P/B while BBNI's valuation
is at average P/B. BBCA's valuation is at +0.5SD P/B while BMRI's valuation is at +0.75SD
P/B. Mid-cap banks are still undervalued with BBTN trading below -1SD P/B, BDMN at
nearly -1SD P/B and BBKP at -0.75SD P/B.

Our top picks. Banking - BBCA, BBNI, BMRI, BBTN; property - BSDE, CTRA; technology
- BUKA; consumer - CMRY:; retail - ACES; infrastructure - JSMR.

End-24 target of 7,800. Our bottom-up earnings analysis indicates an NPAT growth of
8.4% in 2023 and 5.4% in 2024. We also forecast a 9% JCI NPAT growth for 2025. Our
index target is derived using 14.4x PE, which is the JClI's historical 10-year average PE.
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TOP PICKS

Price Target Potential
Ticker Rec 7-Jun-24 Price Upside

(Rp) (Rp) (%)
BBCA BUY 9,275 11,000 18.6%
BMRI BUY 6,100 7,300 19.7%
BBTN BUY 1,265 1,700 34.4%
BBNI BUY 4,620 6,300 36.4%
BSDE BUY 945 1,200 27.0%
CTRA BUY 1,115 1,370 22.9%
BUKA BUY 134 270 101.5%
CMRY BUY 4,950 5,500 11.1%
ACES BUY 800 1,200 50.0%
JSMR BUY 4,760 7,300 53.4%
Source: Bloomberg, UOB Kay Hian
SECTOR RATINGS
Sector UOBKH Rating
Automobile MARKET WEIGHT
Banking OVERWEIGHT
Cement OVERWEIGHT
Coal UNDERWEIGHT
Consumer OVERWEIGHT
Healthcare OVERWEIGHT
Mining MARKET WEIGHT
Plantation OVERWEIGHT
Property OVERWEIGHT
Retail OVERWEIGHT
Technology OVERWEIGHT
Telecommunications OVERWEIGHT

Source: UOB Kay Hian
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Price Target Potential Market 3M Avg

PE PBV ROE

7-Jun-24 Price Upside Cap Turnover  2024F 2025F 2024F 2025F  2025F

Company Ticker Rec (Rp) (Rp) (%) (US$m) (US$m) (x) (x) () (%)
Bank Central Asia BBCA BUY 9,275 11,000 18.6% 70,457 68.7 212 19.5 43 4.0 21.0
Bank Mandiri BMRI BUY 6,100 7,300 19.7% 35,083 54.8 10.1 9.1 2.0 1.8 224
Bank Tabungan Negara  BBTN BUY 1,265 1,700 34.4% 1,094 45 438 42 0.5 0.5 124
Bank Negara Indonesia ~ BBNI BUY 4,620 6,300 36.4% 10,618 23.7 7.7 6.8 1.1 1.0 14.6
Bumi Serpong Damai BSDE BUY 945 1,200 27.0% 1,233 0.9 7.3 6.9 0.5 0.5 55
Ciputra Development CTRA BUY 1,115 1,370 22.9% 1,274 1.6 10.2 9.2 0.9 0.9 9.6
Bukalapak.com BUKA BUY 134 270 101.5% 851 2.3 25.0 23.2 0.5 0.5 5.3
Cisarua Mountain Dairy ~ CMRY BUY 4,950 5,500 11.1% 2,420 0.6 26.7 231 5.8 5.1 22.2
Ace Hardware Indonesia  ACES BUY 800 1,200 50.0% 845 3.0 16.0 13.8 21 2.0 12.7
Jasa Marga JSMR BUY 4,760 7,300 53.4% 2,129 2.2 11.7 10.1 12 11 273

Source: Bloomberg, UOB Kay Hian
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JCI MONTHLY RETURN OVER THE PAST 10 YEARS BBNI P/B VALUATION

Jan Feb Mar Apr May  Jun Jul Aug Sep Oct Nov Dec )
Ave 058 136 (1.41) (0.05) (0.83) (0.07) 202 056 (1.62) 142 086 282
2024 089 15 -037 -075 -364 -104 144, :
2023 | -0.16 006 -055 162 -408 043 405 032 -019 -27 487 271 1245 w5,
2022 075 388 266 223 -111 -332 057 327 -192 083 -025 -326
2021 | -195 647 411 017 -08 064 141 132 222 484 087 073 08

2020 571 82 -1676 391 079 319 498 173 -703 53 944 653
2019 546 -137 039 -021 -381 241 05 097 -252 09 -348 479
2018 393 -013 -619 -314 018 -3.08 237 138 -0.7 -242 38 228

2017 005 175 337 21 093 16 019 04 063 178 089 678 o
2016 048 338 156 -0.14 -086 458 397 326 04 108 505 287 T i e o
2015 119 304 125 783 255 586 22 61 -634 548 02 33 BN NHN N BB BB D M

2014 3.38 4.56 : 3.2 151 111 031 431 0.94 0.01 -093 119 15 Source: Bloomberg, UOB Kay Hian
Source: Bloomberg, UOB Kay Hian

BBRI P/B VALUATION
o Asian currencies have depreciated against the US dollar ytd, with the Japanese yen o
X,

declining 11.3%. The rupiah has depreciated by 4.3% and caused the JCI to deliver a - 3,
2.71% return ytd. The JCI has outperformed MSCI Asia Pacific ex-Japan Index for two 281 +2stdey 2.7x W
2.6 1 +1stdev 2.5x

consecutive years and by a total of 28.63% from 1 Jan 21 until now. va LA fao o gifh  +lsdev2Be b

MAJOR ASIAN CUREENCIES AND INDEX PERFORMANCE 23

Astdev2.0x

1l 31-Dec-23 26-May- 24 Change (26) ¥TD Return in USD {36) 18 1 stdev 1.7x
USDIPY 141.040 156.990 -11.3% | TWSE Index 15.79%
USDTHEBE 34, 256 36,707 -7.2% (S&P 500 11.85%6 16 1
uspDTwWoD 20.579 22.259 ~-5.5% |FTSE 100 UK 10.55%6 144
USDPHP 55.385 58.192 -5.1% |FTSE KL 10.54%5 12 1
USDIDR 15,339 15,995 -4.3%6 |HIS Hong Kong 10.24%5 10 . . . . . . . . . . .
USDMYFR A4.594 4,712 -2.6% |SXXP Euro Stoxx 10.19%5
USDSGED 1.320 1.550 3 5o | Mikke: 225 a5 May Oct Mar Aug Jan Jun Nov Apr Sep Feb Jul Dec May
USDCMNY 7.100 7.2a4 -2.0% |STI Singapore 2.69% 19 20 20 2 2 2 2 2 23283 8B A
USDEUR o.906 0.922 -1.8% [SHCOMP 1.93%5 Source: Bloomberg, UOB Kay Hian
USDHKD F.8212 78213 0.0%6 [JCI Index —2.71%8
USDGBP 0.786 0.785 0.1% |SET Thailand -9.01%5

Source: Bloomberg, UOB Kay Hian

¢ Undervalued names could outperform. Investors can consider investing in names that
are trading below their historical PEs. The recent market corrections have resulted in many
names trading below -2SD PE.

- Telco: TLKM, TOWR, EXCL,; technology: MTDL, BUKA, DCII
- Cement: SMGR, CMNT; construction: IMPC

- Consumer: ULTJ, GOOD, MLBI, DMND

- Healthcare: EPMT.

NAMES TRADING BELOW HISTORICAL -1SD PE

PE (x) Below Above
Ticker Price 2024 PE -2SD -1SD Mean +1SD +2SD STD -2SD -1SD Avg. Avg. +1SD +2SD
TLKM 3,060 115 12.3 14.8 173 19.8 22.3 25 YES YES YES NO NO NO
EXCL 2,310 15.7 17.4 23.2 29.0 34.8 40.6 5.8 YES YES YES NO NO NO
LPKR 68 9.7 95.0 153.9 2128 2717 330.6 58.9 YES YES YES NO NO NO
MNCN 332 15 2.7 41 5.6 7.1 8.6 15 YES YES YES NO NO NO
HMSP 730 9.8 10.7 13.6 16.6 19.6 22.5 30 YES YES YES NO NO NO
TOWR 705 10.3 10.8 14.0 17.1 20.2 23.3 31 YES YES YES NO NO NO
SMGR 3,860 11.1 114 16.0 20.6 25.2 29.8 4.6 YES YES YES NO NO NO
BUKA 133 21.6 33.6 35.1 36.7 38.3 39.9 1.6 YES YES YES NO NO NO
KLBF 1,550 22.9 20.9 235 26.1 28.7 31.2 2.6 NO YES YES NO NO NO
SIDO 725 18.7 15.9 18.9 21.9 24.9 27.9 3.0 NO YES YES NO NO NO
ASII 4,600 6.2 5.0 7.8 10.7 135 16.3 2.8 NO YES YES NO NO NO
INDF 6,125 54 39 6.6 9.4 12.1 14.8 2.7 NO YES YES NO NO NO
ICBP 10,450 12.9 9.9 14.9 19.8 24.8 29.8 5.0 NO YES YES NO NO NO
UNVR 3,070 23.0 16.6 24.6 325 40.5 48.4 7.9 NO YES YES NO NO NO
GGRM 18,225 7.2 5.0 7.9 10.9 13.8 16.7 29 NO YES YES NO NO NO
AMRT 2,720 27.0 24.7 314 38.2 449 51.7 6.7 NO YES YES NO NO NO
MYOR 2,280 15.1 8.6 19.0 29.4 39.8 50.2 104 NO YES YES NO NO NO
AKRA 1,570 10.7 85 11.9 153 18.6 22.0 34 NO YES YES NO NO NO
JSMR 5,000 12.2 (1.7) 14.8 313 478 64.3 16.5 NO YES YES NO NO NO
ERAA 402 6.6 3.0 6.8 10.6 144 18.1 38 NO YES YES NO NO NO
SMRA 525 9.3 (8.5) 10.9 30.2 495 68.8 19.3 NO YES YES NO NO NO
ROTI 995 14.0 11.8 19.5 27.2 35.0 42.7 7.7 NO YES YES NO NO NO
TAPG 575 41 15 4.7 7.9 111 14.3 32 NO YES YES NO NO NO
PWON 402 8.9 4.0 9.1 14.3 194 24.6 5.2 NO YES YES NO NO NO

Source: Bloomberg, UOB Kay Hian
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (‘UOBKH”), which is a holder of a capital markets services licence and an
exempt financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any
registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable.
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers,
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s)
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Refer to last page for important disclosures. 3
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales,
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation
received by each such research analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are
generated from UOBKH’s business of dealing in securities.

Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the
following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to
applicable law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.
Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States of laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.

Copyright 2024, UOB Kay Hian Pte Ltd. All rights reserved.
http://research.uobkayhian.com
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