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KEY HIGHLIGHTS 
Sector 

Land Transport Page 2 
Traffic bounces back with new projects unveiled. 

 

KEY INDICES 
Symbol Close Chg %Chg 

SET 1,380.18 (7.51) (0.54) 
SET50 852.94 (4.96) (0.58) 
Value (Btm) - SET 70,321    
Top 5 Sector   

BANK 367.24 (4.62) (1.24) 
PETRO 716.41 (9.00) (1.24) 
PROP 226.83 0.78  0.35  
ENERG 20,604.31 (279.39) (1.34) 
ICT 148.98 (1.87) (1.24) 

Source: Bloomberg 
 

TOP VOLUME  

Symbol 
Close 
(Baht) 

+/-(% 
Chg) 

5-day ADT 
(BTm) 

CPALL 52.00 0.48 2,517.9 
AOT 59.50 0.85 4,260.2 
RATCH 32.50 (7.14) 892.9 
KBANK 128.00 (2.66) 1,117.7 
PTT 34.75 (0.71) 1,541.5 

 

TOP GAINERS  

Symbol 
Close 
(Baht) 

+/-(% 
Chg) 

5-day ADT 
(BTm) 

RP 1.53 22.40 5.9 
JAS 2.32 19.59 397.4 
LHPF 6.70 9.84 0.2 
RICHY 0.68 9.68 0.2 
TU-PF 0.60 9.09 0.0 

 
TOP LOSERS 

Symbol 
Close 
(Baht) 

+/-(% 
Chg) 

5-day ADT 
(BTm) 

SDC 0.04 (20.00) 0.2 
PPPM 0.05 (16.67) 0.3 
EMC 0.08 (11.11) 0.2 
JKN 0.56 (11.11) 84.9 
MANRIN 30.00 (10.45) 0.0 

 
*ADT: Average daily turnover  

KEY STATISTICS 
 
Commodity 
 

Current 
Price 

-------------%Chg-------------- 

1m 3M YTD 
Brent crude* 80.9 (4.3) (4.9) 0.2  
Dubai crude* 84.2 (5.7) (2.8) 7.1  
Baltic Dry Index 2,696.0 92.4  153.1  78.0  
Gold Spot*** 2,041.6 3.0  5.2  11.9  

*(US$/bbl), *** (US$/toz) 

 

FOREIGN PORTFOLIO INVESTMENT 
IN EQUITIES (THAILAND) 

Day 
(Mil US$) 

MTD Net 
(Mil US$) 

YTD Net 
(Mil US$) 

YTD Net 
YoY% 

(105.1) (548.1) (5,505.5) (11,595.1) 

Source: Bloomberg 
 

Foreign Exchange Rate - THB/US$ (onshore) = 35.24 
Interest Rate (%) - TH 1-day RP = 1.50 
Thai Lending Rate (%)* - MLR = 7.10 
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SECTOR UPDATE 

Land Transport – Thailand 

Traffic Bounces Back With New Projects Unveiled 

Traffic mobility for railway and expressway has recovered significantly both yoy and 
qoq; however, we expect a tapering in ridership and traffic volume as the holiday 
season approaches. The sector is expected to benefit from the conclusion of railway 
and expressway projects like Double-Deck and Orange Line in 2024. We maintain our 
positive outlook for the land transport sector. Maintain MARKET WEIGHT. 

WHAT’S NEW 

 3Q23 results recap and 2023-24 outlook. Bangkok Expressway and Metro (BEM) and 
BTS Group Holdings (BTS) posted strong rail performance in 3Q23 (2QFY24 for BTS) which 
helped boost their revenues. However on the bottom-line, both are still being pressured by 
individual factors - BEM’s MRT Blue Line gross profit margin remains slim, while BTS is still 
seeing continued losses from its associate. 

For 4Q23, we expect a slight qoq drop in ridership due to the long holidays and the end of 
the school semester in Dec 23. However, this may be partly offset by heightened traffic 
during social and festive events. In 2024, we expect both BEM and BTS to receive pass-
through ridership from Yellow Line and the newly-opened Pink Line, and higher traffic from 
the openings of One Bangkok and The Emsphere, which will open in 1Q24. 

 Pre- and post-pandemic performance. Based on from MOT data, ridership and traffic 
volume have progressively recovered, compared with 2019. Ridership on the MRT Blue Line 
ridership grew 22% qoq compared with pre-COVID levels, suggesting a continuation in its 
organic growth. However, we suspect that the rise in ridership in recent months was due to 
the release of pent-up accumulated travel demand back during the pandemic. 

As of Sep 23, Green Core Line ‘s ridership was 547,000 trips/day, 19% lower than pre-
pandemic level, while BEM’s expressways’ traffic volumes are 10% lower qoq compared 
with the normalised period in 2019. We believe this is due to people’s changing behaviours 
as working from home is still prevalent, in addition to a slowdown in economic activity. 
Nevertheless, we expect traffic volume and ridership to fully recover within 2024. 

 Factors to monitor in 2024. Overall, traffic volume and ridership have recovered 
significantly compared with pre-COVID levels, though railway has seen a slightly better 
recovery pace than expressways due to the former’s affordability and timeliness. Going 
forward, we expect ridership to outperform traffic volumes of expressways and motorways 
due to pass-through ridership from the new Pink Line and Bt20 flat rate. The higher interest 
rate environment also poses challenges for highly leveraged companies and exposes 
companies who have taken on large projects to re-financing risks. As for short-term catalysts 
for individual companies, BTS is expecting Electrical & Mechanical (E&M) outstanding debt 
to be repaid within early-24. Apart from this, BEM and BTS are also currently waiting for a 
conclusion on the Double Deck and Orange Line (West) ruling from the Supreme Court. 

ACTION 

 Maintain MARKET WEIGHT on the land transportf sector. Given the higher-than-
expected ridership and financial performance in 3Q23, both BEM’s and BTS’ share prices 
are still laggards in our view. Although sector mobility and rising finance costs pose short- 
to medium-term concerns, we still believe this sector will outperform the market. Given 
the current ridership performance of the MRT Blue Line and the solid earnings, we still 
believe BEM will outperform BTS in the short to medium term. Our top pick is BEM. 

 MARKET WEIGHT 
(Maintained) 
 
 

SECTOR TOP PICKS 

Company Rec 
Share price 

(Bt) 
Target price 

(Bt) 
BEM BUY 7.80 9.60 

Source: UOB Kay Hian 

GREEN CORE LINE RIDERSHIP 

 
Source: BTSGIF, UOB Kay Hian 

MRT BLUE LINE RIDERSHIP 

 
Source: BEM, UOB Kay Hian 
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PEER COMPARISON 
   Last Target Upside Market ---------- Core PE ---------- EPS CAGR PEG P/B Yield ROE 
Company Ticker Rec. Price Price Downside Cap 2022 2023F 2024F 22-24F 2023F 2023F 2023F 2023F 
   (Bt) (Bt) (%) (US$m) (x) (x) (x) (%) (x) (%) (%) (x) 
Bangkok Expressway and Metro BEM TB BUY 7.80 9.60 23.1 3,309 48.9 36.2 30.1 27.6 1.0 3.1 1.5 8.7 
BTS Group Holdings BTS TB HOLD 7.25 7.00 -3.4 2,650 62.0 173.7 133.9 -31.9 -2.7 1.8 4.3 1.0 
Sector  

 
   5,959 54.7 97.3 76.2   2.5 2.8 5.3 

Source: UOB Kay Hian, BTS figures are shown for FY22, FY23F and FY24F, respectively. 
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ESSENTIALS 

 Commencement of BTS Pink Line. BTS’ Pink Line commenced its free trial run on 21 Nov 
23, from Min Buri to Khae Rai, totalling 30 stations. The line intersects with many existing 
interchange railways such as the Purple Line (North), SRT Red Line, Green Line Extension 
2 and Orange Line (East). The trial period will last for around one month, starting on 21 Nov 
23 and ending on 2 Jan 24, before it starts its first commercial run. 

 Pink Line ridership during the first week of the trial run was surprisingly higher than the 
Yellow Line. The Pink Line reporting an astonishing weekly average of 89,000 trips/day 
compared with 28,000 trips/day in the first week of Yellow Line’s trial run, a notable 200% 
ridership difference; this indicates a real travel demand for Pink Line. Besides the free trial 
period, we believe the high-volume ridership can also be attributed to: a) stations which are 
located near densely populated areas (eg Central Chaengwattana Department Store, 
Phranakhon Rajabhat University), and b) numerous intersection points with existing 
railways. BTS’ railway system is expected to benefit from the pass-through ridership, as 
ridership should begin to ramp up once the Pink Line starts commercial operations on 3 Jan 
24.  

 Disappointing Yellow Line performance. Yellow Line’s ridership has remained at an 
average of 39,000 trips/day, which is 29% lower than the company’s target of 55,000 
trips/day. We believe this was due to: a) Yellow Line, as a feeder line, will have fewer 
stations that are often located in areas with sparse traffic, and b) its fare is relatively high 
given that majority of people change lines at the MRT Blue Line to get around the inner city. 
However, ridership is expected to improve slightly in 2024, as the company plans to boost 
travel demand with marketing promotions such as discounts and bundle packages. The 
current target ridership is around 55,000 trips/day, while the breakeven ridership is 130,000 
trips/day according to the company’s guidance. At this rate, we estimate that the Yellow Line 
will achieve bottom line breakeven by 2029.  

 Minor update on Double Deck. An initial feasibility study suggests that the project will yield 
low returns (IRR 9-10%). The Expressway Authority of Thailand (EXAT) is currently in 
discussions with BEM on the possibilities of extending its concession period on existing 
expressways. We believe the extension of the concession period will depend on how long 
the amount of cash flows being generated from existing expressway will net off the Double 
Deck investment. Construction is expected to commence in 2025 while operations should 
start in 2030. 

3Q23 (BEM)/ 3QFY22 (BTS) RESULTS RECAP 

 
4Q20 3Q21 4Q21F yoy (%) qoq (%) 

Revenue (Btm) 
     

BEM 4,257 3,739 3,907 13.9 9.0 
BTS 3,981 4,580 5,080 -13.1 -21.6 
Total 8,238 8,318 8,987 -1.0 -8.3 
EBITDA (Btm) 

     
BEM 2,145 1,797 1,962 19.4 9.3 
BTS 507 890 729 -43.0 -30.4 
Total 2,652 2,687 2,691 -1.3 -1.5 
Core profit (Btm)      
BEM 970 863 901 12.5 7.7 
BTS 300 474 -945 -36.6 131.8 
Total 1,271 1,337 -43 -4.9 3035.9 
Gross margin (%) 

     
BEM 970 863 901 12.5 7.7 
BTS 34 390 556 -91.3 -93.9 
Total 1,004 1,252 1,458 -19.8 -31.1 
SG&A-to-revenue (%) 

     
BEM 42.1 44.0 40.3 -1.9 1.8 
BTS 33.1 32.5 26.7 0.6 6.3 
Total 37.7 37.6 32.6 0.1 5.1 
Key statistics and assumptions      
Daily expressway traffic 1,110 1,069 1,100 3.8 1.0 
Daily ridership - MRT Blue Line 411 313 352 31.3 16.8 
Daily ridership - Green Line core 540 438 487 23.3 10.9 

Source: Respective companies, UOB Kay Hian 

BEM’S EXPRESSWAY TRAFFIC VOLUME 

 
Source: BEM, UOB Kay Hian 

YELLOW LINE RIDERSHIP  

 
Source: MOT, BTS, UOB Kay Hian 

PINK LINE RIDERSHIP  

 
Source: MOT, BTS, UOB Kay Hian 
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Disclosures/Disclaimers  
 
This report is prepared by UOB Kay Hian Securities (Thailand) Public Company Limited (“UOBKHST”), which is a licensed corporation 
providing Securities Brokerage, Securities Dealing, Underwriting, Derivative Agent and Financial Advisory in Thailand. 
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKST. This report is not directed to or intended for distribution to or use 
by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKHST 
may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable 
law or would subject UOBKHST and its connected persons (as defined in Notification of the Capital Market Supervisory Board No. 
TorChor. 21/2551 and the Securities and Exchange Act of Thailand) to any registration, licensing or other requirements within such 
jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKHST to be reliable. 
However, UOBKHST makes no representation as to the accuracy or completeness of such sources or the Information and UOBKHST 
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKHST and its associate 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKHST and its 
connected persons are subject to change without notice. UOBKHST reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKHST, its associates and its officers, employees and representatives may, to the extent 
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business 
from, the subject corporation(s) referred to in this report; (2) UOBKHST, its associate and its officers, employees and representatives may 
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in 
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and 
representatives of UOBKHST may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in 
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKHST may otherwise have an interest 
(including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report is prepared by UOBKHST, a company authorized, as noted above, to engage in securities and derivative activities in 
Thailand.  UOBKHST is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the 
preparation of research reports and the independence of research analysts. This research report is provided for distribution by UOBKHST 
(whether directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the 
exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All 
US persons that receive this document by way of distribution from or which they regard as being from UOBKHST by their acceptance 
thereof represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in 
securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKHST. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
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Analyst Certification/Regulation AC  
 
Each research analyst of UOBKHST who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKHST or any other person, any of the Subject 
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not 
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any 
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the 
compensation received by each such research analyst is based upon various factors, including UOBKHST’s total revenues, a portion of 
which are generated from UOBKHST’s business of dealing in securities.  
 
Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 
General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or

located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable
law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong 
Kong in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law. 

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority 
of Indonesia. Where the report is distributed in Indonesia and contains research analyses or reports from a foreign 
research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant foreign 
research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report. 

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the 
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia, 
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the 
registered person under CMSA to distribute any research analyses in Malaysia. 

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital 
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore. Where the 
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:  
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore 
in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore 
who is not an accredited investor, expert investor  or institutional investor, UOBKH accepts legal responsibility for the 
contents of the analyses or reports only to the extent required by law.  
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