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SECTOR UPDATE
Commodities — China

Weekly: Israel-Hamas Conflict Boosts Safe-Haven Appeal

The Israel-Hamas conflict has boosted the appeal of safe-haven assets. Gold has pared
some losses in the past few weeks amid a hawkish Fed. US’ Aug 23 nonfarm payroll
came in well above expectations at +336,000. However, the weaker-than-expected wage
growth of 0.2% mom could be a signal of decelerating inflation. Steel inventory was
+6.7% wow and ended its seven consecutive weeks of downtrend. Steel’s apparent
consumption and cement shipment was -15.2%/-8.6% wow during Golden Week

holidays.

¢ Base metals (maintain MARKET WEIGHT): The Israel-Hamas conflict boosts the appeal of

safe-haven assets.

- The attack on Israel is expected to continue to boost the appeal of safe-haven assets like
gold and the US dollar. Spot gold prices have rallied over 1% on 10 September, paring
some losses in the past few weeks given the rising treasury yield and strengthening USD.

- US’ nonfarm payrolls released on 6 October came in well above expectations at +336,000
(consensus: +170,000) while Aug 23’s reading was also revised up to +227,000 from
+178,000, bolstering bets for another rate hike in 2023. However: a) US’ Aug 23 wage
growth remained moderate at 0.2% mom (consensus: 0.3% mom), which could be a signal
of decelerating inflation; and b) unemployment rate also came in above expectations at

3.80% (consensus: 3.70%).

- COMEX gold/LME copper three-month futures closed -1.0%/-2.7% wow at US$1,830 per
t 0z/US$8,046 per mt as at end last week. The US dollar index has reversed down by 0.1%
wow to 106.04 while 10-year treasury yield further climbed to 4.78%.

- According to CME FedWatch Tool, market is still pricing in 72.9% odds of the Fed
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SECTOR PICKS

Company Rec Target Price  Share Price
(HK$) (HK$)

Anhui Conch BUY 28.30 19.88

Source: UOB Kay Hian
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- The focus this week will be on the: a) US’ Sep 23 CPI data releasing on 12 October
(consensus: +3.6% yoy/+0.30% mom), and b) FOMC meeting minutes on the same day.
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PEER COMPARISON
Upside/
Company Ticker Rec Price @ Target  (Downside)  Market PE P/B --eeemeeee ceeen EV/EBITDA -----
90ct 23 Price to TP Cap 2023F 2024F 2023F 2024F 2023F 2024F ROE
(Icy) (Icy) (%) (Icy m) (x) ) (x) @) @) (x) (%)
Anhui Conch 914 HK BUY 19.88 28.30 42.4 135,865.6 8.3 7.6 0.5 0.5 8.0 7.2 6.4
Baosteel 600019 CH BUY 6.14 7.10 15.6 136,689.9 132 9.8 0.7 0.6 5.6 48 5.2
CR Cement 1313 HK HOLD 1.94 3.10 59.8 13,546.9 7.2 5.6 0.3 0.3 6.6 5.4 3.8
Zijin Mining 2899 HK BUY 11.80 15.00 271 337,519.8 12.5 10.6 2.7 2.3 10.3 9.1 237

Source: Bloomberg, UOB Kay Hian
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o Steel (maintain UNDERWEIGHT): Weak Golden Week home sales data dragged on
sentiment.

-Iron ore prices corrected on moderating demand outlook. SGX iron ore futures
continued declining, - 5.1% wow to US$112.25 per mt on 10 September, the lowest in a
month. Sentiment was dragged by the data released by China Index Academy, whereby
35-city home sales during the Golden Week holiday (29 September-6 October) were down
by close to 20% yoy. Iron ore’s demand outlook for the rest of 2023 would hinge on China’s
potential crude steel output cap.

- CMRG in talks with miners over 2024 iron ore supply. China Mineral Resources Group
(CMRG), the central procurement agency established in Jul 22, was reported to be in talks
with Rio Tinto Group and other leading miners regarding 2024’s iron ore supply. CMRG
and major miners were said to be in discussion on preferential terms on transport, grades
and delivery arrangements.

- It was also reported that large steel mills, like Baowu Steel and Ansteel Group, have now
delegated all their iron ore term purchases to CMRG. As the largest iron ore buyers
globally, we believe this would strengthen Chinese steel mills’ bargaining power as a group,
and enhance their iron ore supply security amid intensifying geopolitical tensions. This
should also help in stabilising steel mills’ profitability in view of volatile iron ore prices and
expected weak downstream demand ahead.
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- Steel production activities reversed down. According to Mysteel's survey on 247
sampled steel mills, daily average molten iron production (for the week ended 6 October)
was 2.4701m tonnes (-0.0198m tonnes wow), blast furnace capacity utilisation ratio was
down 0.77ppt wow to 92.31%. Some of the blast furnaces which were loss-making have
commenced maintenance work and halted productions. Weekly output of five major steel
products slowed to 9.2341m tonnes (-0.74% wow) this week.

- Downtrend of steel inventory ended; sharp decline in consumption of construction-
related steel products. Overall steel inventory based on Mysteel's survey was up 6.73%
wow to 16.13 tonnes (+1.2% yoy), ending its seven-consecutive weeks of contraction.
Weekly steel apparent consumption slumped 15.2% wow to 8.2169m tonnes (-6.4% yoy).
The decline was led by rebar/wire rods with weekly consumption falling 33.8%/20.0% wow
amid slower construction activities.

INVENTORY OF FIVE MAJOR STEEL PRODUCTS WEEKLY PRODUCTION OUTPUT OF MAJOR
(TRADERS & STEEL MILLS) STEEL PRODUCTS

(10,000 tonnes) (10,000 tonnes)
3,800
3,300 95
2,800 90
2,300
1,800
1300

800 + T
Jan  Feb

50 + T T T T T 70
Jan 21 Jul21 Jan 22 Jul22 Jan 23 Jul23
s Stee] Rebar s HRC s CRC (RHS)

Source: Wind, UOB Kay Hian

Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2021 — 2022 — 2023

Source: Wind, UOB Kay Hian

Refer to last page for important disclosures.

Tuesday, 10 October 2023

STEEL PRODUCTS
CONSUMPTION

(10,000 tonnes)

WEEKLY APPARENT

(10,000 tonnes )

Oct22  Jan23  Apr23  Jul23
e \\fire 100 e Hot-r0lledl

e COl-r0lled (RHS)

Jn22  Apr22  Jul22

e Steel Rebar
Steel Plate

Source: Wind, UOB Kay Hian




UOBKayHian

¢ Cement (maintain MARKET WEIGHT): The rainy weather and long holidays dragged on
cement demand.

- Weekly shipment -8.6% wow during Golden Week holidays. According to 100NJZ’s
survey conducted on 250 cement enterprises, weekly cement shipment volume for the
week of 27 Sep-3 Oct 23 was 5.22m tonnes (-8.6% wow/-38.4% yoy). By region, the
eastern/central/southern regions’ shipment volume was -9.7%/-9.9%/+8.7% wow (-44.4%/
-39.1%/-46.8% yoy) respectively. Shipment for infrastructure projects was 2.06m tonnes
(-8.0% wow/-18.9% yoy). The rainy weather coupled with slower construction activities
during the Golden Week holidays has dragged on cement demand.

- Inventory level declined further on slowing production output. Based on 100NJZ’s
survey on 274 cement enterprises, clinker production capacity utilisation has slowed further
to 49.15% (-1.28ppt wow). The same survey also indicated that clinker storage capacity
trimmed slightly to 72.35% (-1.37ppt wow).

ESSENTIALS

o We maintain MARKET WEIGHT on the base metals sector. A hawkish Fed and strong US
dollar have continued to weigh on metal prices. We are concerned on global copper demand
given the prospect of a prolonged high interest rate environment and gloomy global economic
outlook. Partly due to the high pace expansion of inventory level, copper prices fell below
US$8,000 on 4 and 5 October. The downcycle is likely to last until 2H24, while the rebound in
crude oil prices would also inflate miners’ production costs and erode margins.

¢ We maintain MARKET WEIGHT on the cement sector. We expect construction activities to
continue to normalise in the following weeks as the weather condition improves and
construction activities resume after the long holidays. We are still concerned about the high
inventory level as it could cap the upside of the price recovery. With the acceleration of local
government special purpose bond issuance, we should see a ramp up in construction
activities in 4Q23.

¢ We maintain UNDERWEIGHT on the steel sector. We expect more production curbs to be
announced in the following weeks with the authorities’ intention to improve air quality. Steel
production activities are expected to remain active in Oct 23 based on the current known
production schedule, but we expect the growing inventory pressure and recent steep
deterioration of profitability to continue to help in moderating the production output in the
following weeks.

Refer to last page for important disclosures.
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SECTOR UPDATE
Property - Hong Kong

Preview Of 2023 Policy Address: Assessing Impact Of Easing Measures On
Property Industry

With Paul Chan softening his tone, when/how to ease cooling measures on non-PR
buyers again becomes a market focus. We expect the government to marginally relax
BSD/NRSD rules in the 2023 Policy Address. However, it may still be a bit too early to
bet on the complete removal of cooling measures, as: a) the CCL index is still flat ytd,
and b) Hong Kong has a very large pool of non-PR talents waiting to apply for PR and
possibly buying property. Maintain MARKET WEIGHT. SHPK remains our top pick.

WHAT’S NEW

¢ On 8 Oct 23, Paul Chan said the government would pragmatically review property policies.
¢ The CCL and CVI index were released on 6 Oct 23.

ESSENTIALS

e CCL index flat ytd and 18% lower than peak. The CCL index stood at 156.79 on 6 Oct 23,
flat ytd and 18% lower than the peak level reached in Aug 21. The CVI index, which reflects
banks’ view on the property market, fell to 11.23 as of 6 Oct 23; it has been staying below 20
for four consecutive months. High interest rates (ie 1M HIBOR standing above 4% in the last
month) continued to weigh on the sentiment of home-buyers.

¢ Rising possibility of easing cooling measures on property sector. Hong Kong Financial
Secretary Paul Chan said on 27 September that “we see that the current property market
situation is different from when we introduced the management measures”. This is the first
time government official hinted on easing cooling measures on non-HK PR buyers, although
his overall tone remains prudent as he said that “recent property price correction was still
manageable”. On 8 Oct 23, Paul Chan again said to pragmatically review property policies.

COOLING MEASURES ON HONG KONG PROPERTY MARKET

Tax Rate Effective date
Buyers Stamp Duty (BSD) 15% on transaction value for non-PR buyers Oct 2012
New Residential Stamp Duty (NRSD)  15% on transaction value for non-PR buyers Nov 2016
Special Stamp Duty (SSD) 10%/15%/20% on transaction value, if property is sold within Oct 2012

12-36 months/6-12 months/6months after purchasing
Source: Hong Kong Immigration, UOB Kay Hian

¢ Assessing impact of easing measures on property sector. Despite the negative impact of
high interest rates and tighter capital control of mainland China, we think easing policy
measures will have a notable impact on demand and will change the market equilibrium in
the short term, considering the big talent pool of Hong Kong.

a) During 2016-22, Hong Kong Immigration approved 55,800-81,400 HK PR applications
annually. Assuming all one-way permit (OWP) holders will apply for HK PR, the number of
talents that successfully receive HK PR is estimated to be 10,800-26,800 annually, which
is equivalent to 19-48% of the total number of property transactions.
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MARKET WEIGHT

(Maintained)
SECTOR PICKS
Share Price  Target Price

Company Ticker Rec (HK$) (HK$)
SHKP 16 HK BUY 83.90 112.64
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PEER COMPARISON
Price @ Target Upside/(Downside) Market PE P/B Yield --------

Company Ticker Rec 6 Oct 23 Price to TP Cap Y1 Y2 Y1 Y2 Y1 Y2

(HK$) (HK$) (%) (HK$m) ~ (x) (@) X &) (%) (%)
Hysan Development 14 HK BUY 14.88 26.18 75.9 15,281.9 7.9 6.8 0.2 0.2 9.7 9.7
Sun Hung Kai Properties 16 HK BUY 83.90 112.64 343 2431238 95 9.1 04 04 5.2 55
New World Development 17 HK HOLD 14.96 16.03 7.1 37,648.8 7.0 7.0 0.2 0.2 51 51
Wharf Real Estate Investment Co Ltd 1997 HK  HOLD 29.05 40.30 387 88,2024 134 11.9 05 0.5 46 5.2
Link REIT 823 HK BUY 36.90 50.70 374 94,2369 145 13.6 0.5 0.5 6.9 7.4

Source: Bloomberg, UOB Kay Hian
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NO. OF POTENTIAL NEW BUYERS (NEW HK PR) VS NO. OF TRANSACTIONS

2017 2018 2019 2020 2021
No. of primary home transactions 18,501 15,458 20,685 15,013 17,469
No. of secondary home transactions 39,744 38,782 35,893 41,353 51,928
Approved HKPR application (excl. OWP) 21,009 25,832 26,790 10,799 16,046
Approved HKPR application (incl. OWP) 63,609 69,232 81,390 55,799 56,546
No. of new PR (excl. OWP) vs no. home transactions 36% 48% 47% 19% 23%

Source: Hong Kong Immigration, UOB Kay Hian

b) From 2016 to 2022, Hong Kong immigration issued a total number of 359,789 talent visas,
of which we conservatively estimate that roughly 25% will apply for their HK PR once their
conditions are fulfilled. That means Hong Kong currently has roughly 90,000 potential PR
applicants from its talent pool. We expect this sizeable group to be the key beneficiaries if
the Hong Kong government eases measures on the property sector.

NO. OF VARIOUS TALENT VISAS GRANTED DURING 2010-22
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Source: Hong Kong Immigration, UOB Kay Hian. Note: GEP: General Employment Policy; ASMTP: Admission Scheme for Mainland Talents and
Professionals; TTAS: Technology Talent Admission Scheme; CIES: Capital Investment Entrant Scheme; QMAS: Quality Migrant Admission
Scheme; IANG: Immigration Arrangements for Non-local Graduates.
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¢ Key points to watch out for during the coming policy address on 25 October. In the
2022 Policy Address, the government marginally eased policies that for non-PR talents
purchasing properties. With greater downward pressure on property market, we expect
further easing of measures in the 2023 Policy Address, which may include: a) shortening the
number of years for non-PR talents to become PR, b) lowering Buyer’s Stamp Duty (BSD)
and New Residential Stamp Duty (NRSD) tax rates, c) adopting the practice of exempting
BSD and NRSD for non-PR talents when they buy property and asking for tax payments if
they sell their property before becoming HKPR. A complete removal of BSD and NRSD is of
low possibility at the moment. On the other hand, the government’s target of private and
government housing supply will be another focus.

Refer to last page for important disclosures.
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RECAP: KEY TAKEAWAYS FROM 2022 HONG KONG POLICY ADDRESS

Subject

Refunding the extra stamp duty
paid by eligible incoming talents.

Details

Eligible talents will receive a refund on extra stamp duty if they have stayed seven
years to become permanent residents while still holding property by then. The
amount talents end up paying will be equal to first-home PR buyers in the city
(from HK$100 to 4.25% of transaction value), as compared with 30% stamp duty
charged for non-PR residents.

Accelerating  private
supply in next five years.

housing

The government vows to get sufficient land ready to provide no less than 72,000
residential units in the next five years. This is a more aggressive supply plan as
compared with the target of 2021 Policy Address of providing land for 100,000
residential units in the next 10 years.

Increasing public housing supply
in next five years

The government targets to provide 158,000 units of public housing in the next five
years, including 30,000 units of light public housing (LPH) units, representing an
increase of approximately 50% compared with 105,000 units provided in the
previous five-year period.

Continuing to push forward the

development ~ of  Northern
Metropolis and other major
infrastructures

Construction of Northern Metropolis remains as one of the government's top
agenda. For the next five years, the government targets to commence all land
resumption procedures for development projects. In the subsequent 10 years, the
government targets to form 40% of the new development land and complete 40%

Tuesday, 10 October 2023

of the new flats. Specifically, the government guides that the Northern Metropolis
will adopt higher plot ratios, ie 6.5 for residential sites (higher than 5 for earlier
generations of new towns like Sha Tin) and 9.5 for commercial sites.

Source: 2022 Hong Kong Policy Address, UOB Kay Hian
ACTION

¢ Maintain MARKET WEIGHT on Hong Kong’s property sector. During this earnings
season, major developers guided down their dividend payout ratios in order to better position
themselves amid a high interest rate environment. Stock prices of major Hong Kong
developers have corrected by 11~30% ytd. In the short term, we think that major negative
factors have been fully priced in. Looking forward, we expect the Hong Kong government to
set a more supportive tone for the property industry during the upcoming policy address,
which is expected to be a key catalyst for the sector. SHKP remains our top pick for its
abundant saleable resources and balanced product mix in Hong Kong.

SHKP remains our top pick. Stock prices of SHKP have corrected by over 20% ytd,
dragged by: a) weak sentiment of property market in the high interest rate environment, and
b) normalised dividend payout ratio of 40-50% since FY24 from 60% in FY23. We think most
near-term negative factors have been priced in. Potential policy easing will offer upside on
margin and valution. SHKP is currently trading at 5.2% FY24 dividend yield, which is close to
1SD above its three-year mean.

1FY DIVIDEND YIELD OF SHKP (16HK):2020-2023
8

ZI“‘&/*\:\;.““‘]:NM“‘#"

1 PV AL VP D ST

4
4
12020 &32020 1V32020 4502021 95021 20/3022 7A/2022 1252022 S372023 1002023
1FY Crdand Yisld e —_—— = ke === iban-180
Source: Bloomberg, UOB Kay Hian
RISKS

o Upside risks: Stronger-than-expected policy easing at 2023 Policy Address.

¢ Downside risks: Longer-than-expected interest rate hike cycle.

Refer to last page for important disclosures.
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Kuaishou Technology (1024 HK)
Trading Buy range: HK$60.50-62.30

Last price: HK$62.50

Target price: HK$64.50/HK$67.00

Protective stop: Breaks below HK$57.00

Stock Highlights:

In 2Q23, average daily active users (DAU) and monthly
active users (MAU) on the Kuaishou App increased
8.3% yoy and 14.8 % yoy to reach 376.0m and
673.3m, taking the scale of its user community to a
new record high.

Technical View:

Share price has been correcting since August.
Recently, price fell to around its 200-day moving
average (purple) and is being supported at that level
for the time being. It is now near its 10-day (light blue),
20-day (orange) and 200-day moving averages, but
restricted by its 50-day moving average (red) at the
moment. The 14-day RSI has gradually improved and
is now around 48. If it rises and stays firm above the
midline level of 50, momentum may strengthen. The
difference between the MACD line and the signal line
has narrowed and is almost flat, with both lines
expected to rise above the zero axis. If share price
breaks through the 50-day moving average, it could
start a significant rally.

Average timeframe: Around two weeks.

WH Group Limited (288 HK)
Trading Buy range: HK$4.08-4.12

Last price: HK$4.15

Target price: HK$4.28/HK$4.38
Protective stop: Breaks below HK$3.85
Stock Highlights:

WH Group Limited indirectly owns approximately
70.33% equity interest in Shuanghui Development. The
latter’s total operating income increased by 9.2% yoy to
Rmb30,522m.

Technical View:

Share price recently challenged the 200-day moving
average (purple) again and hit a one-month high. Its
10-day (light blue), 20-day (orange) and 50-day (red)
moving averages are pointing upwards. The 14-day
RSl is higher than the midline level of 50 and is now
around 55, indicating that momentum is moderately
strong. The MACD line has just risen above the signal
line, showing a double bullish signal. If share price
breaks through and stays above its 200-day moving
average, it could rise further.

Average timeframe: Around two weeks.

ANALYST(S)

Terence Chiu
+852 2236 6716
terence.chiu@uobkayhian.com.hk
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian (Hong Kong) Limited (“UOBKHHK”), which is a licensed corporation providing securities
brokerage and securities advisory services in Hong Kong.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKHHK. This report is not directed to or intended for distribution to or use
by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKHHK
may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable
law or would subject UOBKHHK and its associates (as defined in the Securities and Futures Ordinance, Chapter 571 of Hong Kong) to
any registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKHHK to be reliable.
However, UOBKHHK makes no representation as to the accuracy or completeness of such sources or the Information and UOBKHHK
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKHHK and its
associates may have issued other reports expressing views different from the Information and all views expressed in all reports of
UOBKHHK and its associates are subject to change without notice. UOBKHHK reserves the right to act upon or use the Information at any
time, including before its publication herein.

Except as otherwise indicated below, (1) UOBKHHK, its associates and its officers, employees and representatives may, to the extent
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business
from, the subject corporation(s) referred to in this report; (2) UOBKHHK, its associate and its officers, employees and representatives may
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and
representatives of UOBKHHK may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKHHK may otherwise have an interest
(including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report is prepared by UOBKHHK, a company authorized, as noted above, to engage in securities activities in Hong Kong.
UOBKHHK is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKHHK (whether
directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons
that receive this document by way of distribution from or which they regard as being from UOBKHHK by their acceptance thereof represent
and agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKHHK.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Refer to last page for important disclosures.




UOBKayHian

Tuesday, 10 October 2023

Analyst Certification/Regulation AC

Each research analyst of UOBKHHK who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKHHK or any other person, any of the Subject
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the
compensation received by each such research analyst is based upon various factors, including UOBKHHK'’s total revenues, a portion of
which are generated from UOBKHHK's business of dealing in securities.

Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the
following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable
law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong who
is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority of
Indonesia (OJK). Where the report is distributed in Indonesia and contains research analyses or reports from a foreign
research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant foreign
research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia, at
+603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital markets
services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore. Where the report is
distributed in Singapore and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who
is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the contents
of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning of

Kingdom the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in the
UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States  of | laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.

Copyright 2023, UOB Kay Hian (Hong Kong) Ltd. All rights reserved.
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