
 

  

Wednesday ,  13  Dec ember  2023  

1 Refer to last page for important disclosures. 

I n d o n e s i a  D a i l y  
 

PLEASE CLICK ON THE PAGE NUMBER TO MOVE TO THE RELEVANT PAGE. 

KEY HIGHLIGHTS 

Strategy 
Rupiah Appreciation Could Send JCI Rallying Page 2 
Our top picks: banking − BBCA, BBNI; property − BSDE, CTRA; technology – BUKA; 
consumer − MYOR, CMRY; retail – ACES; infrastructure – JSMR; plantation − TAPG. 

TRADERS’ CORNER Page 5 
Summarecon Agung (SMRA IJ): Technical BUY  
Indosat (ISAT IJ): Technical BUY    
 

 
 

 
 
 

 

 

REGIONAL MARKET 
Market  Close + / - Chg (%) 
MSCI Indonesia 7,311.5 25.6 0.3 
MSCI Asia-Ex Japan 610.5 - - 
KLCI 1,447.1 0.7 0.1 
FSSTI 3,102.3 12.1 0.4 
SET 1,373.9 (7.1) (0.5) 
Hang Seng 16,374.5 173.0 1.1 
Nikkei 32,843.7 51.9 0.2 
Shanghai Comp 3,003.4 12.0 0.4 
Dow Jones 36,577.9 173.0 0.5 
Source: Bloomberg 
 
INDONESIA STOCK EXCHANGE 
 Level + / - Chg (%) 
Index 7,125.3 36.5 0.5 
LQ-45 941.5 4.8 0.5 
Value (US$m) 833.2 (94.2) (10.2) 
 
FOREIGN TRADE IN IDX 
Net (US$m) Buy Sell Total (%) 
(34.0) 267.1  301.0  34.1 
 
TOP TRADING TURNOVER  
Company Price Chg 5-day ADT 
 (Rp) (%) (Rpb) 
GoTo Gojek Tokopedia  94 9.3 1,555.4 
Barito Pacific 1,755 2.3 1,516.3 
Bank Central Asia  8,700 (0.6) 672.1 
Bank Rakyat Indonesia  5,325 0.5 658.7 
Bank Mandiri  5,800 0.4 470.7 

 
TOP GAINERS  
Company Price Chg 5-day ADT 
 (Rp) (%) (Rpb) 
Dian Swastatika  68,700 16.2 0.1 
Bank Jago  3,600 15.8 230.5 
Allo Bank  1,460 11.9 6.5 
GoTo Gojek Tokopedia  94 9.3 1,555.4 
Tjiwi Kimia  6,925 6.1 16.5 

 
TOP LOSERS 
Company Price Chg 5-day ADT 
 (Rp) (%) (Rpb) 
Pantai Indah Kapuk Dua 5,075 (13.6) 221.1 
Pertamina Geothermal 1,075 (3.6) 297.9 
Maha Properti  2,180 (3.5) 0.1 
Multistrada 3,900 (2.7) 0.6 
Bank Pan Indonesia 1,100 (2.2) 2.1 
*ADT: Average daily turnover 
 
COMMODITY TREND 
 12 Dec 23 Chg (%) 
 Closing 1-day 1-mth 
Forex (Rp/US$) 15,621 (0.0) (0.5) 
Crude Oil NYMEX (US$/bbl) 68.61 (3.8) (11.1) 
Coal Fut Newc (US$/tonne) 146.25 (4.1) n.a. 
Nickel 3M LME 16,607 0.0 (3.8) 
Tin 3M LME 24,359 0.0 (1.0) 
Gold SPOT (US$/oz) 1,986 (0.3) 2.4 
CPO Fut Msia (MYR/tonne) 3,608 0.1 (1.8) 
Source: Bloomberg, UOB Kay Hian 
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STRATEGY – INDONESIA 

Rupiah Appreciation Could Send JCI Rallying 
The rupiah’s appreciation against the US dollar will be one of the themes for 1H24. 
Historically, the rupiah’s appreciation has sent the JCI and consumer stocks rallying. 
When interest rates peak, the banking and property sectors tend to outperform the JCI, 
but not automobile. Our stock picks: banking − BBCA, BBNI; property − BSDE, CTRA; 
technology – BUKA; consumer − MYOR, CMRY; retail – ACES; infrastructure – JSMR; 
plantation − TAPG. We have an end-24 target of 7,800 for the JCI. 

• Strengthening of rupiah could benefit consumer companies. The strengthening of the 
rupiah against the US dollar could be one of the themes in 1H24. History has shown that 
the rupiah's appreciation should cause the JCI to rally. Our analysis of the JCI's return over 
the past 10 years against the USD/IDR exchange rate shows that the JCI tends to decline 
when the rupiah depreciates sharply against the US dollar. When the rupiah is stable or 
appreciating, the index tends to give investors positive returns. This should benefit 
consumer and pharmaceutical companies as over 75% of their cost structure is linked to 
the greenback. A US dollar depreciation will lower their input costs, translating to 
potentially higher profit growth. 

• JCI returns have high correlation with current account deficit. Indonesia's GDP 
growth has little correlation with the US' GDP growth at a 0.39 correlation coefficient but 
has a higher level of correlation with China's GDP growth at 0.499. Slower growth in the 
US and China might not significantly impact Indonesia's GDP growth. However, the current 
account deficit has a 0.53 correlation coefficient with changes in the JCI. 

• Historical peaking of interest rates points to outperformance by banks and property 
plays. When interest rates peak, the banking sector historically has outperformed the JCI, 
as has the property sector. However, this does not hold true for the automobile sector. 

• US has adopted "higher for longer" approach to interest rate policy. UOB Global 
Economic & Market Research (UOB GEMR) expects the US to hold the Fed fund steady 
until 1Q24. The rate could be reduced by 75bp in 2024.  

• Rate cut expected only in 2H24. For Indonesia, UOB GEMR expects Bank Indonesia 
(BI) to reduce its 7-day repo rate from 3Q24 onwards. Historically, there is a 0.68 
correlation coefficient that indicates that BI will follow the US Fed's interest rate policy. 

• Establish position in banks in 2Q24. Our previous study indicates that in periods of rate 
cuts, banks benefit the most as the finance index JAKFIN will outperform the JCI. 

• Our top picks. Banking - BBCA, BBNI; property - BSDE, CTRA; technology - BUKA; 
consumer - MYOR, CMRY; retail - ACES; infrastructure - JSMR; plantation - TAPG. 

• End-24 target of 7,800. For 2023 and 2024, the bottom-up earnings analysis indicates an 
8.4% NPAT growth in 2023 and 7.9% NPAT growth in 2024 and 2025. Our index target is 
derived using 14.4x PE, which is the historical 10-year average PE of the JCI. 

Click here for Blue Top dated 12 Dec 23 

  
 
TOP PICKS  
  Price Target Potential 
Ticker Rec 12-Dec-23 Price Upside 
  (Rp) (Rp) (%) 
BBCA BUY 8,700 10,300 18.4% 
BBNI BUY 5,275 5,600 6.2% 
BSDE BUY 1,020 1,420 39.2% 
CTRA BUY 1,100 1,300 18.2% 
BUKA BUY 200 265 32.5% 
MYOR BUY 2,420 3,200 32.2% 
CMRY BUY 4,020 4,800 19.4% 
ACES BUY 685 1,000 46.0% 
JSMR BUY 4,910 7,300 48.7% 
TAPG BUY 550 900 63.6% 

Source: Bloomberg, UOB Kay Hian 

SECTOR RATINGS 
Sector UOBKH Rating 
Automobile MARKET WEIGHT 
Banking OVERWEIGHT 
Cement OVERWEIGHT 
Coal UNDERWEIGHT 
Consumer OVERWEIGHT 
Healthcare OVERWEIGHT 
Mining MARKET WEIGHT 
Plantation OVERWEIGHT 
Property OVERWEIGHT 
Retail OVERWEIGHT 
Technology OVERWEIGHT 
Telecommunications OVERWEIGHT 

Source: UOB Kay Hian 

 
 
 
 
 
 
 
 
 
 
 
 
ANALYST(S) 
Stevanus Juanda 
+6221 2993 3845 
stevanusjuanda@uobkayhian.com 
 
Indonesia Research Team 
+6221 2993 3888 
researchindonesia@uobkayhian.com 

TOP PICKS – VALUATION 
   Price Target Potential Market 3M Avg --------- PE --------- --------- PBV --------- ROE Net 
Company Ticker Rec 12-Dec-23 Price Upside Cap Turnover 2023F 2024f 2023F 2024f 2024 Gearing 
   (Rp) (Rp) (%) (US$m) (US$m) (x) (x) (x) (x) (%) (%) 
Bank Central Asia BBCA BUY 8,700 10,300 18.4% 68,635 39.9 21.9 20.2 4.4 4.0 19.2 (138.0) 
Bank Negara Indonesia BBNI BUY 5,275 5,600 6.2% 12,591 18.0 9.2 8.2 1.3 1.1 14.1 (73.8) 
Bumi Serpong Damai BSDE BUY 1,020 1,420 39.2% 1,382 1.0 8.8 8.1 0.6 0.5 7.5 0.1 
Ciputra Development CTRA BUY 1,100 1,300 18.2% 1,305 1.5 11.5 9.6 1.0 0.9 10.5 (0.6) 
Bukalapak.com BUKA BUY 200 265 32.5% 1,320 2.2 82.4 79.2 0.8 0.8 7.9 (80.6) 
Mayora Indah MYOR BUY 2,420 3,200 32.2% 3,463 1.0 19.3 17.7 3.7 3.3 16.4 17.1 
Cisarua Mountain Dairy CMRY BUY 4,020 4,800 19.4% 2,041 0.5 25.9 21.0 5.2 4.5 21.3 (55.9) 
ACE Hardware Indonesia ACES BUY 685 1,000 46.0% 752 3.2 16.4 14.4 1.9 1.8 11.6 (24.0) 
Jasa Marga (Persero) JSMR BUY 4,910 7,300 48.7% 2,281 2.1 15.1 12.5 1.4 1.2 12.9 157.7 
Triputra Agro Persada TAPG BUY 550 900 63.6% 699 0.3 6.1 4.7 1.1 0.9 34.0 3.3 

Source: Bloomberg, UOB Kay Hian 

https://research.uobkayhian.com/content_download.jsp?id=76589&h=84e442982e657fc263eca32c826d2bcb
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• JCI tends to rally when rupiah appreciates. We analysed the JCI’s return over the past 
10 years against the USD/IDR exchange rate. The JCI tends to decline when the rupiah 
depreciates sharply against the US dollar. When the rupiah is stable or appreciating, the 
JCI tends to give investors positive returns. 

  

 

JCI PERFORMANCE TO RP APPRECIATION  JCI NET INCOME LEVEL TO RP APPRECIATION 
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Source: Bloomberg, UOB Kay Hian  Source: Bloomberg, UOB Kay Hian 
 

• JAKFIN and JAKPROP outperformed in two of the last three cycles. They tend to 
outperform when interest rates peak. Investors could be anticipating rate cuts to follow. 

  

 

JAKFIN PERFORMANCE DURING INTEREST RATE PEAKS (2013-15)  JAKFIN PERFORMANCE DURING INTEREST RATE PEAKS (2018-19) 
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Source: Bloomberg, UOB Kay Hian  Source: Bloomberg, UOB Kay Hian 

JAKPROP PERFORMANCE DURING INTEREST RATE PEAKS (2013-15)  JAKPROP PERFORMANCE DURING INTEREST RATE PEAKS (2018- 19) 
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Source: Bloomberg, UOB Kay Hian  Source: Bloomberg, UOB Kay Hian 
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• JCI tends to rally when rupiah appreciates. We analysed the JCI’s return over the past 
10 years against the USD/IDR exchange rate. The JCI tends to decline when the rupiah 
depreciates sharply against the US dollar. When the rupiah is stable or appreciating, the 
JCI tends to give investors positive returns. 

• 2024 − Valentine's Day Election. 2024 election will be held on 14 Feb 24. The 
presidential and vice presidential candidates are: 

o Ganjar Pranowo and Mahmud MD 

o Prabowo Subianto and Gibran Rakabuming Raka 

o Anies Baswedan and Muhaimin Iskandar  

• In past election years with a presidential change, the JCI outperformed MSCI Asia Pacific's 
60% returns for the 12 months leading up to the elections. 

• Prabowo Subianto and Gibran R. Raka, the Head of Gerindra Party, are leading in most 
polls. The appointment of Gibran as Prabowo's running mate could draw supporters of 
Indonesian Democratic Party of Struggle (PDI-P) to Prabowo as Gibran is the son of Joko 
Widodo. Anies Baswedan is ranked third for now but his supporters are likely to switch to 
Prabowo's camp if Anies decides not to run for president. 

• If Prabowo wins, the government policies rolled out during Jokowi's reign are likely to 
continue. PDI-P is still in the lead and could control the Parliament with 23.7% of the votes, 
followed by Gerindra Party with 14.2%. This could lead to differences between the 
Parliament and the president 

SUPPORT FOR PRESIDENTIAL NOMINEES IN SEP-OCT 23 OPINION POLLS 
Charta Politika (%) IPS (%) 
Ganjar Pranowo - Mahfud MD 36.8 Prabowo Subianto-Gibran R. Raka 40.8 
Prabowo Subianto-Gibran R. Raka 34.7 Ganjar Pranowo - Mahfud MD 35.9 
Anies Basweda-Cak Imin 24.3 Anies Basweda-Cak Imin 20.2 
Undecided 4.3 Undecided 3.1 
ISC (%) Polling Institute (%) 
Prabowo Subianto-Gibran R. Raka 42.3 Prabowo Subianto-Gibran R. Raka 36.3 
Ganjar Pranowo - Mahfud MD 33.1 Ganjar Pranowo - Mahfud MD 32.4 
Anies Basweda-Cak Imin 20.4 Anies Basweda-Cak Imin 20.0 
Undecided 4.2 Undecided 11.3 
Indo Riset (%) LSN (%) 
Prabowo Subianto-Gibran R. Raka 34.8 Prabowo Subianto-Gibran R. Raka 40.7 
Ganjar Pranowo - Mahfud MD 34.4 Ganjar Pranowo - Mahfud MD 31.4 
Anies Basweda-Cak Imin 25.2 Anies Basweda-Cak Imin 22.1 
Undecided 5.6 Undecided 5.8 
LSI (%) Poligov (%) 
Prabowo Subianto-Gibran R. Raka 35.3 Prabowo Subianto-Gibran R. Raka 33.6 
Ganjar Pranowo - Mahfud MD 37.0 Ganjar Pranowo - Mahfud MD 33.1 
Anies Basweda-Cak Imin 22.2 Anies Basweda-Cak Imin 15.8 
Undecided 5.5 Undecided 17.5 

Source: Bloomberg, UOB Kay Hian 

• End-24 target of 7,800. For 2023 and 2024, the bottom-up earnings analysis indicates 
NPAT growth of 8.4% for 2023 and 7.9% for 2024. We also predict a 7.9% JCI NPAT 
growth for 2025. We derive an end-24 index target of 7,800 for the JCI using a range from 
13.4x to 15.4x PE. The PE used is about 14.4x, which is the historical 10-year average PE 
of the JCI. 

JCI END-24 TARGET OF 7,800 
  ---------------------------------------------------- PE ---------------------------------------------------- 
  -2SD -1SD Average +1SD +2SD 
 EPS 11.5 13.4 15.4 17.3 19.3 
EPS +10% 611 7,000 8,190 9,380 10,570 11,760 
EPS +5% 583 6,682 7,818 8,954 10,090 11,226 
EPS Base 555 6,364 7,446 8,528 9,609 10,691 
EPS  -5% 529 6,061 7,091 8,122 9,152 10,182 
EPS -10% 505 5,785 6,769 7,752 8,736 9,719 

Source: Bloomberg, UOB Kay Hian 

 OPINION POLLS FOR PARLIAMENTARY ELECTION 
Political Party (%) 
PDI-P 19.5 
Gerindra 17.5 
Demokrat 10.2 
Golkar 10.1 
Nasdem 8.5 
PKB 7.7 
PKS 7.3 
PAN 4.1 
PPP 3.5 
Perindo 3.4 
PSI 3.2 
Gelora 1.1 
PBB 1.1 
Ummat 0.5 
Others 0.5 
Undecided 1.8 

Source: Bloomberg, UOB Kay Hian 

JCI PE VALUATION − FIVE YEARS 
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TRADERS’ CORNER 

Created with AmiBroker - adv anced charting and technical analy sis sof tware. http://www.amibroker.com

Jun Jul August September October November December

SMRA.JK - Daily 12/12/2023 Open 535, Hi 560, Lo 530, Close 550 (2.8%) Mid MA(Close,20) = 591.75, BBTop(Close,15,2) = 651.74, BBBot(Close,15,2) = 526.26
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 651.738 

SMRA.JK - MACD(12,26) = -7.56, Signal(12,26,9) = 1.48

-7.55774 
 1.47639 

   30

   70SMRA.JK - RSI(15) = 41.57

 41.5654 

SMRA.JK - Volume = 60,699,600.00

60,699,600  

 
Source: Amibroker 

 
 

Created with AmiBroker - adv anced charting and technical analy sis sof tware. http://www.amibroker.com

Jun Jul August September October November December

ISAT.JK - Daily 12/12/2023 Open 9350, Hi 9800, Lo 9350, Close 9675 (3.5%) Mid MA(Close,20) = 9,320.00, BBTop(Close,15,2) = 9,688.05, BBBot(Close,15,2) = 9,015.28
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ISAT.JK - MACD(12,26) = -5.00, Signal(12,26,9) = -51.89

-5.00465 
-51.8906 

   70
ISAT.JK - RSI(15) = 56.40

 56.4023 

ISAT.JK - Volume = 3,486,400.00

3,486,400    
Source: Amibroker 
 

  

Summarecon Agung (SMRA 
IJ) 
Technical BUY with 8-9% potential return  
Resistance: Rp590, Rp640 
Support: Rp530, Rp505 
Stop-loss: Rp530 
SMRA’s share price rebounded from its horizontal 
support line at Rp530 and closed higher, forming 
a bullish candlestick pattern known as a Tweezer 
Bottom. The strengthening of SMRA’s share price 
was also supported by increasing trading volume, 
which indicates that SMRA could strengthen 
further. The Stochastic Oscillator indicator has 
just formed a golden cross pattern and the RSI is 
moving up towards its midline. Buy at Rp545 with 
a target price of Rp590. 

Approximate timeframe: 2-4 weeks. 

Our institutional research has a fundamental BUY 
and target price of Rp820. 

 
 
Indosat (ISAT IJ) 
Technical BUY with 6% potential return  
Resistance: Rp10,200, Rp10,500 
Support: Rp9,525, Rp9,300 
Stop-loss: Rp9,500 
ISAT's share price strengthened and formed a 
long white candlestick pattern. The strengthening 
of ISAT is supported by increasing trading 
volume, which indicates that prices could 
strengthen further. This bullish signal is also 
supported by the Stochastic Oscillator and RSI 
indicators which are moving up towards the 
bullish area. Meanwhile, the MACD also has the 
potential to move towards the uptrend territory. 
Buy at Rp9,600 with a target price of Rp10,200. 

Approximate timeframe: 2-4 weeks. 

Our institutional research has a fundamental BUY 
and target price of Rp11,100. 

 
 
 
 
 
 
ANALYST(S) 
Hendri Effendi 
+6221 2993 3916 
hendrieffendi@uobkayhian.com 
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Disclosures/Disclaimers 
 
This report is prepared by PT UOB Kay Hian Sekuritas (“PT UOBKH”), a licensed broker dealer registered in the Republic of Indonesia 
and a member of the Indonesia Stock Exchange (“IDX”) 
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of PT UOBKH. This report is not directed to or intended for distribution to or 
use by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as PT 
UOBKH may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to 
applicable law or would subject PT UOBKH and its associates and its officers, employees and representatives to any registration, licensing 
or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by PT UOBKH to be reliable. 
However, PT UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and PT UOBKH 
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information PT UOBKH and its associate 
may have issued other reports expressing views different from the Information and all views expressed in all reports of PT UOBKH and its 
connected persons are subject to change without notice. PT UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) PT UOBKH, its associates and its officers, employees and representatives may, to the extent 
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business 
from, the subject corporation(s) referred to in this report; (2) PT UOBKH, its associate and its officers, employees and representatives may 
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in 
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and 
representatives of PT UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in 
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) PT UOBKH may otherwise have an interest 
(including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report is prepared by PT UOBKH, a company authorized, as noted above, to engage in securities activities in Indonesia.  PT 
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by PT UOBKH (whether 
directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption 
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons 
that receive this document by way of distribution from or which they regard as being from PT UOBKH by their acceptance thereof 
represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through PT UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
 
 
 



 

  

Wednesday ,  13  Dec ember  2023  

7 Refer to last page for important disclosures. 

I n d o n e s i a  D a i l y  
 

Analyst Certification/Regulation AC  
 
Each research analyst of PT UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
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