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REGIONAL MARKET

Market Close +/ Chg (%)
MSCI Indonesia 7,593.4 11.0 0.1
MSCI Asia-Ex Japan 611.6 6.3 1.0
KLCI 1,450.2 20 01
FSSTI 3,204.8 2.0 0.1
SET 1,522.6 8.3 05
Hang Seng 18,057.5 402.0 22
Nikkei 32,402.4 (168.6) (0.5)
Shanghai Comp 3,1324 417 15
Dow Jones 33,963.8 (106.6) (0.3
Source: Bloomberg
INDONESIA STOCK EXCHANGE
Level +/- Chg (%)
Index 7,016.8 254 04
LQ-45 968.2 15 0.2
Value (US$m) 621.4 (15.5) (2.4)
FOREIGN TRADE IN IDX
Net (US$m) Buy Sell Total (%)
204 192.3 171.8 29.3
TOP VOLUME
Company Price Chg Volume
(Rp) (%) (1000)
GoTo Gojek Tokopedia 87 (1.1) 1,058,374
Bumi Resources Minerals 218 4.8 583,177
Bumi Resources 138 0.7 517,509
Metro Healthcare 525 1.0 293,078
Medco Energi 1,600 5.6 242,441
TOP GAINERS
Company Price Chg Volume
(Rp) (%) (1000)
Petrindo Jaya 3,020 9.8 30,670
Medco Energi 1,600 5.6 242,441
Indah Kiat Pulp & Paper 11,500 53 14,688
Bumi Resources Minerals 218 4.8 583,177
Prima Andalan 4,950 47 398
TOP LOSERS
Company Price Chg Volume
(Rp) (%) (1000)
Transcoal Pacific 8,900 (4.8) 11,512
Chandra Asri 2,620 4.7 17,668
Nusantara Sejahtera 286 (4.0) 43,925
Kalbe Farma 1,780 (1.9) 23,992
Gudang Garam 24,850 (1.8) 1,073
COMMODITY TREND
22Sep 23 Chg (%)
Closing 1-day 1-mth
Forex (Rp/US$) 15,375 0.0 05
Crude Oil NYMEX (US$/bbl) 90.03 04 12.8
Coal Fut Newc (US$/tonne) 160.00 (0.3) na.
Nickel 3M LME 19,418 15 (6.6)
Tin 3M LME 26,251 25 3.0
Gold SPOT (US$/0z) 1,925 (0.0 05
CPO Fut Msia (MYR/tonne) 3,647 (0.0) (5.5)

Source: Bloomberg, UOB Kay Hian
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COMPANY UPDATE

Kalbe Farma (KLBF 1)
Single-digit Growth And Long Lead Time In Inventory

KLBF mentioned that the recent weakness in consumer health sales is likely to continue
until end-23 as consumer spending shifts away from preventive medicine to leisure.
Cost decline in raw materials such as APl and skim milk powder will be reflected only
starting 4Q23 given the long lead time of inventory repurchase. KLBF has revised down
its 2023 NPAT guidance from 13-15% to flat yoy. Its share price hit its 52-week low
recently. Maintain HOLD. Target price: Rp1,700 (4.5% downside).

WHAT'S NEW

e Consumer health sales outlook remains challenging until end-23. Kalbe Farma
(KLBF) mentioned that the weakness in the sales of its consumer health division (OTC
drug, herbal medicine and vitamin) should remain weak for the rest of the year. The
company indicated that the OTC drugs industry suffered a 9% decline in 1H23. Sido
Muncul (SIDO) mentioned that the herbal industry’s sales volume declined by 15% yoy in
2Q23 and the herbal industry’s sales volume in e-commerce fell by 45% in 2Q23 as
consumers are shifting their wallet spending from preventive drugs during the pandemic to
leisure and travel now.

Decline in APl and skim milk powder cost will be reflected in 4Q23. KLBF mentioned
that the cost of its active pharmaceutical ingredient (API) and skim milk powder will
decline on a yoy basis staring only in 4Q23. KLBF has purchased a high level of inventory
over the past six months and the current cost is still high. New purchases at lower prices
will come in starting 4Q23. KLBF will also reduce its inventory days outstanding from 140
days currently to 130 days.

Novel products to receive approval by 1Q24. KLBF mentions that its novel product:
GXE-4 is expected to receive Indonesia Food & Drug Administration (BPOM) approval by
1Q24. The local production of bio-similar products will start in 1H24. Recently, KLBF
signed an agreement with Henlius for its HLX10 that will widen KLBF'’s distribution right to
include Indonesia, Southeast Asia, Middle East and North Africa.

New guidance: Sales growth of 8-10% with a flat NPAT for 2023. In 1H23, KLBF
recorded a 9.4% rise in sales with a 6.6% decline in NPAT. Thus, KLBF is reducing its
guidance for 2023 from 13-15% growth in sales and NPAT to an 8-10% growth in sales
and 0-1% growth in NPAT. At this point, we are forecasting a 7.2% growth in 2023 sales
and a 6% decline in NPAT.

KEY FINANCIALS

Year to 31 Dec (Rpb) 2021 2022 2023F 2024F 2025F
Net turnover 26,261 28,934 31,006 33,227 36,365
EBITDA 4,550 4,962 4,688 5,089 5,557
Operating profit 4,010 4,396 4,095 4,469 4,938
Net profit (rep./act.) 3,184 3,382 3,181 3,468 3,827
Net profit (adj.) 3,184 3,382 3,181 3,468 3,827
EPS (Rp) 67.9 72.2 67.9 74.0 81.6
PE (x) 26.2 247 26.2 241 21.8
P/B (x) 4.3 4.1 3.6 3.3 3.0
EV/EBITDA (x) 18.2 16.7 17.7 16.3 14.9
Dividend yield (%) 15 1.6 15 1.7 1.8
Net margin (%) 12.1 11.7 10.3 104 10.5
Net debt/(cash) to equity (%) (28.6) (14.4) (9.8) (14.0) (17.6)
Interest cover (x) n.a. n.a. n.a. n.a. n.a.
ROE (%) 17.2 16.9 14.7 144 14.6
Consensus net profit - - 3,397 3,847 4,276
UOBKH/Consensus (x) - - 0.94 0.90 0.90

Source: Kalbe Farma, Bloomberg, UOB Kay Hian

Refer to last page for important disclosures.
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HOLD

(Maintained)

Share Price Rp1,780
Target Price Rp1,700
Upside -4.5%
COMPANY DESCRIPTION

KLBF is the largest pharmaceutical company
in Indonesia. It produces and develops
pharmaceutical products for human and
animal healthcare.

STOCK DATA

GICS sector Health Care
Bloomberg ticker: KLBF 13
Shares issued (m): 46,875.1
Market cap (Rpb): 83,437.7
Market cap (US$m): 5,426.8
3-mth avg daily t'over (US$m): 4.8

Price Performance (%)

52-week high/low Rp2,360/Rp1,705
1mth 3mth 6mth 1yr YTD
(4.0 (11.9) (19.5) (4.0 (14.8)
Major Shareholders %
Gira Sole Prima 10.3
Santa Sena Sanadi 9.9
Diptanala Bahana 9.5
FY23 NAV/Share (Rp) 491
FY23 Net Cash/Share (Rp) 48
PRICE CHART
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ANALYST(S)

Stevanus Juanda
+6221 2993 3845
stevanusjuanda@uobkayhian.com
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e New healthcare law should benefit KLBF as more doctors can prescribe KLBF's
products. KLBF thinks that the new healthcare law that was recently passed is beneficial to
hospital and pharmaceutical players:

0 More doctors will potentially prescribe KLBF’s products more.

o KLBF thinks that the implementation regulation such as 25% local content requirement to
supply into Indonesia Universal Healthcare (JKN) could benefit their local producers.

0 The 8.1% increase in 2023 government healthcare budget will benefit pharmaceutical
companies. In the past five years, the government’s healthcare budget has continued to
increase: from Rp119.9t in 2020, Rp124.4t in 2021, Rp134.8t in 2023 and Rp186.4t in
2024.

e Surgical suture manufacturing facility is completed. KLBF's surgical suture
production facility was completed in Apr 23. It is still in the early stage of production trials
and should ramp up production in 2024. In medical device manufacturing, KLBF thinks
that it can import machine while producing local product shell and packaging to satisfy the
local contents. KLBF is also actively searching for partners who will conduct transfer of
technology in medical device manufacturing.

e Competition in nutritional segment remains stiff. ASP increased in 2023 and the
affordable ChilGo was launched. However, competitors are also launching affordable
products in the market. KLBF mentioned that inventory lead time in skim milk is long and
lower raw material cost will be realised only starting 4Q23.

EARNINGS REVISION/RISK

¢ No changes to 2023/24 NPAT. At this point, we do not change our forecast and will wait
for 3Q23 results to revisit our model.

e Sensitivity analysis. For every 10% increase in ASP, 2024 NPAT could rise by 64.2%.
For every 10% cost increase, 2024 NPAT could decline by 54.3%. For every 10% volume
increase, 2024 NPAT could grow by 27.3%. For every 10% depreciation of the rupiah
against the US dollar, 2024 NPAT could fall by 27.6%.

EARNINGS SENSITIVITY

------------------ Op Profit Net Income -----------------
Description Change 2023F 2024F 2023F 2024F
ASP +10% 65.6% 64.9% 64.8% 64.2%
Volume +10% 28.0% 27.6% 27.6% 27.3%
Cost +10% -55.6% -54.9% -54.9% -54.3%
IDR +10% -28.3% -28.0% -27.9% -27.6%
Milk +10% -6.6% -6.5% -6.5% -6.5%

Source: KLBF, Bloomberg, UOB Kay Hian
VALUATION/RECOMMENDATION

¢ Maintain HOLD with a target price of Rp1,700. Our target price is derived by using
historical five-year average PE (24.1x) applied to average 2023 and 2024 EPS. The average
PE used is because we think that KLBF's share price should be in line with historical
valuation as NPAT growth slows. With a 4.5% downside, we maintain HOLD with a target
price of Rp1,700.

Refer to last page for important disclosures.
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SKIM MILK POWDER FORWARD PRICES

Skim Milk Powder (Rp/tonne)
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POLYETHYLENE FORWARD PRICES
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US$/IDR EXCHANGE RATE
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PE BAND (BEST 12-MONTH FORWARD)

35.0
30.0
25.0

20.0

15.0

10.0

Jun-19

Sep-19
Jun-20

Sep-20
Jun-21

Sep-18
Dec-18
Mar-19
Dec-19
Mar-20
Dec-20
Mar-21
Sep-21
Dec-21
Mar-22
Jun-22
Sep-22
Dec-22
Mar-23
Jun-23

e -2stdev 19.4x -Istdev 21.8x === Average 24.1x

e 1stdev 26.5x 2stdev 28.8x  emmmm= KLBF BEST PE

Source: Bloomberg, UOB Kay Hian




UOBKayHian

Monday, 25 September 2023

PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Rpb) 2022 2023F 2024F 2025F  Year to 31 Dec (Rpb) 2022 2023F 2024F 2025F
Net turnover 28,934 31,006 33,227 36,365 Fixed assets 7,957 10,110 10,307 10,544
EBITDA 4,962 4,688 5,089 5557  OtherLT assets 2,574 2,716 2,865 3,023
Deprec. & amort. 567 593 619 619 Cash/ST investment 3,950 3,146 4,411 5,715
EBIT 4,396 4,095 4,469 4,938 Other current assets 12,760 13,733 14,550 15,563
Total other non-operating income 36 36 36 36  Total assets 27,241 29,706 32,133 34,845
Net interest income/(expense) 27 28 30 31  STdebt 706 582 589 589
Pre-tax profit 4,459 4,159 4,535 5,005  Other current liabilities 3,725 3,584 3,831 4,145
Tax (1,009) (915) (998) (1,101) LT debt 312 312 312 312
Minorities (68) (64) (70) (77)  OtherLT liabilities 401 423 446 471
Net profit 3,382 3,181 3,468 3,827  Shareholders' equity 20,385 23,029 25,110 27,406
Net profit (adj.) 3,382 3,181 3,468 3,827 Minority interest 1,712 1,776 1,846 1,922
Total liabilities & equity 27,241 29,706 32,133 34,845
CASH FLOW KEY METRICS
Year to 31 Dec (Rpb) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 1,272 2,540 3,467 3,693  Profitability
Pre-tax profit 4,459 4,159 4,535 5,005  EBITDA margin 172 15.1 153 15.3
Tax (1,009) (915) (998) (1,101)  Pre-tax margin 154 134 13.6 13.8
Deprec. & amort. 567 593 619 619 Net margin 117 103 10.4 105
Working capital changes (2,821) (1,017) (539) (635) ROA 12.8 112 112 114
Other operating cashflows 76 (281) (151) (196) ROE 16.9 147 144 146
Investing (1,370) (1,624) (965) (1,014)
Capex (growth) (870) (1,483) (816) (856) Growth
Investments 0.0 0.0 0.0 0.0  Tumover 10.2 7.2 7.2 9.4
Others (500) (142) (149) (158)  EBITDA 9.1 (5.5) 85 9.2
Financing (2,406) (1,709) (1,227) (1,366) Pre-tax profit 7.6 (6.7) 9.0 104
Dividend payments (1,353) (1,272) (1,387) (1,531) Net profit 6.2 (6.0) 9.0 104
Issue of shares (945) (457) 0.0 0.0 Net profit (adj.) 6.2 (6.0) 9.0 104
Proceeds from borrowings 391 0.0 7.0 0.0 EPS 6.2 (6.0) 9.0 104
Loan repayment 0.0 (124) 0.0 0.0
Otherslinterest paid (499) 143 153 165  Leverage
Net cash inflow (outflow) (2,504) (794) 1,276 1,314  Debt to total capital 44 35 3.2 3.0
Beginning cash & cash equivalent 6,216 3,950 3,146 4,411  Debt to equity 5.0 39 3.6 33
Changes due to forex impact 238 (10) (10) (10)  Net debt/(cash) to equity (14.9) 9.8) (14.0) (17.6)
Ending cash & cash equivalent 3,950 3,146 4,411 5,715  Interest cover (x) na. na. na. na.

Refer to last page for important disclosures.
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Mayora Indah (MYOR 1J)
Technical BUY with 6.5% potential return
Resistance: Rp2,650, Rp2,730

Support: Rp2,480, Rp2,390

Stop-loss: Rp2,500

Share price closed with strong gains and formed
a long-body bullish candlestick. Momentum is
looking more positive; hence, we see potential for
more rallies ahead and challenge the resistance
at Rp2,650 and Rp2,730. Technical indicator RSI
is sloping upwards and is back above its centre
line, while the MACD has the potential to form a
bullish crossover signal. Buy at Rp2,560 and take
profit at Rp2,730.

Approximate timeframe: 2-4 weeks.

Our institutional research has a fundamental BUY
and target price of Rp3,200.

Trimegah Bangun Persada

(NCKL 13)

Technical BUY with 5% potential return
Resistance: Rp1,175, Rp1,205
Support: Rp1,080, Rp1,020

Stop-loss: Rp1,080

Share price closed higher and formed a bullish
candlestick. The trend is bullish; hence, we
expect more upside pressure to take place and
challenge the resistance at Rpl1,175 and
Rp1,205. Technical indicator RSI is sloping
upwards and is approaching its centre line, while
the MACD remains on a bullish crossover. Buy at
Rp1,140 and take profit at Rp1,200.

Approximate timeframe: 2-4 weeks.

Our institutional research has a fundamental BUY
and target price of Rp1,190.

ANALYST(S)

Maskun Ramli, CFTe
+6221 2993 3915
maskunramli@uobkayhian.com

Refer to last page for important disclosures. 5
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Disclosures/Disclaimers

This report is prepared by PT UOB Kay Hian Sekuritas (“PT UOBKH"), a licensed broker dealer registered in the Republic of Indonesia
and a member of the Indonesia Stock Exchange (“IDX”)

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of PT UOBKH. This report is not directed to or intended for distribution to or
use by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as PT
UOBKH may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to
applicable law or would subject PT UOBKH and its associates and its officers, employees and representatives to any registration, licensing
or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by PT UOBKH to be reliable.
However, PT UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and PT UOBKH
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information PT UOBKH and its associate
may have issued other reports expressing views different from the Information and all views expressed in all reports of PT UOBKH and its
connected persons are subject to change without notice. PT UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) PT UOBKH, its associates and its officers, employees and representatives may, to the extent
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business
from, the subject corporation(s) referred to in this report; (2) PT UOBKH, its associate and its officers, employees and representatives may
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and
representatives of PT UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) PT UOBKH may otherwise have an interest
(including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report is prepared by PT UOBKH, a company authorized, as noted above, to engage in securities activities in Indonesia. PT
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by PT UOBKH (whether
directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons
that receive this document by way of distribution from or which they regard as being from PT UOBKH by their acceptance thereof
represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“*UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through PT UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA™) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Refer to last page for important disclosures.
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Analyst Certification/Regulation AC

Each research analyst of PT UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of PT UOBKH or any other person, any of the Subject
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the
compensation received by each such research analyst is based upon various factors, including PT UOBKH total revenues, a portion of
which are generated from PT UOBKH business of dealing in securities.

Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the
following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to
applicable law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia (“OJK"). Where the report is distributed in Indonesia and contains research analyses or reports from a
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.
Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore. Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States  of | laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.Ss.) the report should contact UOB Kay Hian (US) Inc. directly.

Copyright 2023, PT UOB Kay Hian Sekuritas. All rights reserved.

http://research.uobkayhian.com
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