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SECTOR UPDATE 

Automobile – Malaysia 
Aug 23 TIV: Sales Continue To Grow Despite The Absence Of SST Exemption 
MAA’s August TIV came in at 67,912 units (+13% mom, +6% yoy), bringing ytd TIV to 
501,552 units (+12% ytd). We maintain our conservative outlook, anticipating a decline in 
new bookings and demand in 4Q23, despite the healthy backlog of orders at the 
moment. However, stronger-than-expected demand and sales volume in 4Q23 could 
rerate the sector. Maintain MARKET WEIGHT. 

WHAT’S NEW 
• Aug 23 TIV still riding on double-digit growth. The Malaysia Automotive Association’s 

(MAA) Aug 23 total industry volume (TIV) increased by 13% mom and 6% yoy to 67,912 
units. 8M23 TIV was at 501,552 units (+12% yoy). The better sales recorded in August 
was helped by the improvement in the supply chain and higher sales from national day 
promotional campaigns by some brands. Among the brands, national carmakers still made 
up 60% of market share, followed by Toyota: 13%, Honda: 9%, and Mazda: 3%.  

• National brands: Sustaining the strong sales. In Aug 23, Perodua maintained its lead in 
the auto market, selling 31,111 units (+9% mom, +19% yoy) with a 48% market share 
while at the second place, Proton sold 13,693 units (+5% mom, -8% yoy). The A and B car 
segments continued to demonstrate impressive performance, driven by models such as 
Bezza, Myvi and Axia for Perodua and Iriz, Saga and Persona for Proton. Due to its low 
prices and the recent launch of new models, these models are able to penetrate the 
market and attract new buyers for the entry-level market.  

• Non-national brands: SUV models captured higher sales volume. For non-national 
brands, Toyota retained its market leadership with sales of 7,147 units (-12.8% mom, 
+12.5% yoy), followed by Honda with 7,787 units sold (+30% mom, -3% yoy). Meanwhile, 
Mazda recorded sales of 12,835 units (+22% mom, +38% yoy) in Aug 23. Among the 
models available in the market, SUV models have captured a significant portion of sales, 
accounting for 42% of Toyota's total vehicle sales and 95% of Mazda's total vehicle sales.  

ACTION 
• The sector is trading at 8x 2024F PE, which is still at discount to its five-year PE 

mean of 12x. While we think there could be upside to the sector should auto demand to 
strengthen in 4Q23, we prefer to remain conservative at this juncture. We conservatively 
maintain our 2023 TIV forecast of 670,000 units (-7% from 2022) as we anticipate a 
deceleration in new car bookings in 2H23 despite the healthy order backlog particularly on 
national car brands. Thus, we anticipate revenue and earnings for sector to decline by 
11% and 16% in 2H23 respectively. 

• Bermaz Auto (BAUTO MK/BUY/Target: RM2.86). The target price is still based on 
ascribed PE of 12x to its FY24F EPS (which is the sector’s five-year mean). As currently 
BAUTO is trading at 9x FY24F PE, we see potential upside of 25% including dividend yield 
of 7%. Key rating catalysts include: a) Mazda's continued traction with a supported CKD 
line-up and stable orderbook, b) Kia’s and Peugeot's sales improvement from low base 
numbers, c) improvement in localisation models, and d) lush 6.6% dividend yield backed 
by a net cash.  

• UMW Holdings (BAUTO MK/BUY/Target: RM5.00). The target price is based on the 
offer price of RM5.00, which implies 14x 2024F PE (UMW’s five year mean). We reckon 
the offer price is reasonable and fair, a premium as opposed to the sector’s five-year mean 
of 12x, in line with UMW’s five-year mean. Prospects remain positive despite potential 
sales moderation in 2H23 for the main auto segment but recovery is expected in the 
equipment, M&E as well as aerospace segments. 

MARKET WEIGHT 
(Maintained) 
 
SECTOR PICKS 
   Share Target 
Company Ticker Rec Price Price 
   (RM) (RM) 
Bermaz Auto BAUTO MK BUY 2.42 2.86 

Source: UOB Kay Hian 
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PEER COMPARISON 
   Price @ Target Upside/ Market ----------- PE ----------- ----------- P/B ----------- ----- EV/EBITDA -----
Company Ticker Rec 21 Sep 23 Price (Downside) Cap 2023F 2024F 2023F 2024F 2023F 2024F ROE
   (RM) (RM) to TP (%) (RM m) (x) (x) (x) (x) (x) (x) (%)
Bermaz Auto BAUTO MK BUY 2.42 2.86 18.1 2,819.1 10.1 11.2 3.3 3.0 6.7 7.3 34.4
UMW Holdings UMWH MK BUY 4.76 5.00 5.0 5,561.1 12.5 13.3 1.0 0.9 7.2 7.9 7.9

Source: Bloomberg, UOB Kay Hian 
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ESSENTIALS 
• Backlog orders remain healthy but new booking orders started to slow down. Based 

on channel checks, we gather backlog orders for both, national and non-national brands 
remain healthy despite the absence of SST exemption, but new booking for some brands 
started to slow down. Perodua and Proton maintained healthy backlog orders of 155,000 
units (190,000 units in end of Jul 23) and 45,000 units respectively. While for non-national 
brands, Toyota’s and Mazda’s current order backlog was recorded at 40,000 units (50,000 
units in end of Jul 23) and 4,000 units (5,000 units in end of Jul 23) respectively. We 
expect another 105,000 units (MAA Forecast: 223,500 units) to translate into TIV numbers 
in 4Q23. 

• EV selection is improving. Brands available in the Malaysian market, including BYD, 
Tesla, Smart, Hyundai, Kia, Neta, GWM, Mercedes-Benz, and BMW, continue to launch 
new models, offering a wide variety of options to buyers. We expect the number of EVs 
sold to improve in 2023, reaching at least 0.7% market share, up from 0.3% in 2022 
supported by positive momentum as well as the government's aspiration to provide various
incentives and plans. Additionally, there might be a modest impact on conventional ICE 
vehicles due to competitive pricing (ranged at RM100,000-200,000) and incentives 
designed to stimulate EV demand. We understand that although demand for EVs is on the 
rise, challenges such as lack of awareness for end-customers, higher pricing, charging 
infrastructure, and uncleared tax structures could hinder their mass-market penetration. 

• Budget 2024 wishlist: More EV incentives to be in the pipeline. Currently, the 
government is offering 100% exemption of import and excise duty for CBU EV cars until 31 
Dec 25, and excise duty and sales tax exemption for CKD EVs up to 31 Dec 27. We 
anticipate that the government will introduce additional EV incentives that encompass the
entire ecosystem, providing benefits to both consumers and manufacturers. This is further 
supported by the NIMP 2030 and the Global Leaders BEV programme, which aim to 
bolster the overall ecosystem and enhance the supply chain within the sector. 

TOP KEY MARQUES YTD 
 ----------- Sales (Units) ----------- -------- Market Share (%) -------- -------------- Ranking --------------
Make Jan–Aug 23 Jan–Aug 22 Jan–Aug 23 Jan–Aug 22 Jan–Aug 23 Jan–Aug 22
Perodua 204,232 171,728 40.7 38.2 1 1
Proton 102,800 83,441 20.5 18.6 2 2
Toyota 66,378 61,034 13.2 13.6 3 3
Honda 47,503 52,990 9.5 11.8 4 4
Mazda 12,835 9,551 2.9 2.1 5 5
Others 67,786 70,545 13.5 15.7 n/a n/a
TIV 501,534 449,289 100 100 n/a n/a
Passenger 449,233 399,051 90 89 n/a n/a
Commercial 52,301 50,238 10 11 n/a n/a

Source: MAA 

KEY ASSUMPTIONS  
Financial Year TIV Forecasts (units) 
2019 604,281 
2020 529,514 
2021 508,911 
2022 720,658 
2023F 670,000 

Source: MAA, UOB Kay Hian 

MARKET SHARE AS OF 8M23 

Source: MAA 

YEARLY TIV NUMBERS 

Source: MAA 

NATIONAL AND NON-NATIONAL VEHICLES 

 
Source: MAA 

PASSENGER VEHICLES TREND 

Source: MAA 
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Disclosures/Disclaimers 
 
This report is prepared by UOB Kay Hian Private Limited (“UOBKH”), which is a holder of a capital markets services licence and an 
exempt financial adviser in Singapore.  
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by 
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may 
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law 
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any 
registration, licensing or other requirements within such jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
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Analyst Certification/Regulation AC  
 
Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business 
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any 
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, 
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation 
received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of which are 
generated from UOBKH’s business of dealing in securities.  
 
Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 
General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or 

located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to 
applicable law or regulation. 

Hong Kong This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the 
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has 
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed 
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under 
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong 
Kong and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong 
Kong in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong 
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the 
analyses or reports only to the extent required by law.  

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority 
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a 
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant 
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report. 

Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the 
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia, 
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the 
registered person under CMSA to distribute any research analyses in Malaysia. 

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital 
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the 
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note: 
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore 
in respect of any matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore 
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the 
contents of the analyses or reports only to the extent required by law.  

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated 
by the Securities and Exchange Commission of Thailand. 

United 
Kingdom 

This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning 
of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in 
the UK is intended only for institutional clients. 

United 
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This report cannot be distributed into the U.S. or to any U.S. person  or entity except in compliance with applicable U.S. 
laws and regulations. It is being distributed in the U.S.  by UOB Kay Hian (US) Inc, which accepts responsibility for its 
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