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COMPANY UPDATE
IJM Corporation (IJM MK)

More Contract Wins Rolling In

IJM announced that it has secured two new contracts, a data centre and E&E facility,
worth RM561m. After the contract wins, we upgrade our recommendation to BUY by
ascribing an upcycle valuation to fairly reflect its growth prospects. Note that the
valuation recalibration is also aligned with the target we ascribed to large-cap
construction players, following the coverage transfer. Target price: RM3.65.

WHAT’S NEW

o Two new contracts. |[JM Corporation (IJM) announced two new contract wins totaling
RM561m in value. The first is a 50/50 JV with Woh Hup Malaysia, the Malaysian arm of Woh
Hup, a Singaporean construction firm. The total contract value for the project is RM508m
(IJM’s share: RM254m) and entails the construction of two data centre buildings in Gelang
Patah, Johor for an international data centre developer. Building 1 is scheduled for
completion in 3Q25 and Building 2 in 1Q26. The job represents |[JM’'s second data centre
contract, following its earlier RM331.7m contract from Telekom Malaysia.

The second is a RM307m contract for a manufacturing and warehousing facility in Batu
Kawan, Penang. The facility spans 560,000sf and the client is a US based electrical and
electronic (E&E) company with completion expected by Oct 25. While IJM did not disclose
the specific client, it did mention that the facility intends to support growth in the
semiconductor capital equipment and healthcare device markets. Both contract wins bring
the total replenishments for FY25 up to RM1.9b, well within our expectation and
management'’s guidance of RM5.0b. Based on 4QFY24’s number, current orderbook stands
at RM7.9b.

New, electric focus. I[UM stated in the press release that the influx of data centre and E&E
contracts has aligned with its new strategic focus. Furthermore, with the recent falling-
through of the Pestech acquisition, we believe [JM may be shifting priorities in the near term
to these sectors. So far, its contract wins in FY25 have spanned a logistics hub, two data
centre contracts and two semiconductor-related E&E plants. While larger infrastructure
projects still represent significant catalysts, we believe IJM may be looking at jobs similar to
its ytd win in the immediate future.

KEY FINANCIALS

Year to 31 Mar (RMm) 2023 2024 2025F 2026F 2027F
Net turnover 4,572 5,919 6,285 7,224 7,725
EBITDA 1,091 1,574 1,279 1,393 1,467
Operating profit 741 1,273 916 1,027 1,097
Net profit (rep./act.) 158 600 467 542 586
Net profit (adj.) 158 474 467 542 586
EPS (sen) 4.3 13.0 12.8 14.9 16.1
PE (x) 73.7 24.6 25.0 21.5 19.9
P/B (x) 1.2 1.2 1.1 1.1 1.1
EV/EBITDA (x) 134 12.7 11.5 10.5 10.0
Dividend yield (%) 25 2.0 24 2.8 3.0
Net margin (%) 3.5 6.9 7.4 7.5 7.6
Net debt/(cash) to equity (%) 23.8 29.3 33.6 38.7 38.6
Interest cover (x) 4.3 4.7 5.0 5.1 5.1
ROE (%) 1.5 35 4.3 4.9 5.2
Consensus net profit - - 513 568 647
UOBKH/Consensus (x) - - 0.91 0.95 0.91

Source: IIM Corporation Berhad, Bloomberg, UOB Kay Hian

BUY

(Upgraded)

Share Price RM3.20
Target Price RM3.65
Upside 14.1%
(Previous TP RM2.76)

COMPANY DESCRIPTION

A conglomerate with exposure in construction,
property, plantation and concession assets.
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STOCK IMPACT

o Clearer visibility into FY26. Assuming a conservative EBITDA margin of 10%, these new
projects are expected to contribute RM56m in operating profits in three years. The
recognitions should come in from 2QFY25, with major milestones expected around 3Q-
4QFY25 after completion of structural works.

o Anticipate higher replenishment in FY25. The construction segment is expected to benefit
from higher replenishment in the coming quarters amid a huge pipeline of private and public
projects. Note that although the group fell short of its replenishment target of RM4.0b in
FY24, the strong ytd replenishments and pipeline of infrastructure projects spell out for a
stronger FY25. Major infrastructure projects on the horizon include: Mass Rapid Transit 3
(MRT3), Penang Light Rail Transit (LRT), extension of New Pantai Expressway (around
RM1.0b), a serviced apartment project in Nusantara (about RM1.0b), Indian highways and
various industrial building jobs (including data centres and semiconductor plants).

VALUATION/RECOMMENDATION

* Upgrade to BUY with a higher target price of RM3.65 (previously RM2.76). We upgrade
our recommendation to BUY by ascribing an upcycle valuation to fairly reflect its growth
prospects. Note that the valuation recalibration is also aligned with the target we ascribed to
large-cap construction players, following the coverage transfer (see RHS table for details).
This implies a 2025 PER of 28.5x, roughly 2.0SD above its five-year mean. We believe this
is justified given the plethora of catalysts on the horizon for the sector.

ENVIRONMENTAL, SOCIAL, GOVERNANCE (ESG) UPDATES

e Environmental

- Achieved emissions avoidance of 5176 tCO2e in FY23 from renewable energy
generation, waste recycled and the purchase of renewable energy certificates.

¢ Social
- Spent RM2.4m in social contributions to support the community in FY23.
* Governance

- Aligned with the principles of the Malaysian Code on Corporate Governance.

SOTP VALUATION

Value (RMm) Remarks
Construction & Industry 7,046 22x FY25F PE

Infrastructure assets 4,642 Cost of equity 8%
Property 3,743 30% discount to RNAV
Other Investments 300

Less: Net debt (930) End-2024

Total SOP value 14,801

Enlarged sharebase 3,648

FD SOP/share 4.06

Discount 10%

Fair value/share (RM) 3.65

Implied 2025F PE (x) 285

Source: 1JM, UOB Kay Hian



UOBKayHian

PROFIT & LOSS
Year to 31 Mar (RMm)
Net turnover

EBITDA

Deprec. & amort.

EBIT

Associate contributions
Net interest income/(expense)
Pre-tax profit

Tax

Minorities

Preferred dividends
Net profit

Net profit (adj.)

CASH FLOW

Year to 31 Mar (RMm)
Operating

Pre-tax profit

Tax

Deprec. & amort.
Associates

Working capital changes
Other operating cashflows
Investing

Capex (growth)

Proceeds from sale of assets
Others

Financing

Dividend payments
Proceeds from borrowings
Othersfinterest paid

Net cash inflow (outflow)

Beginning cash & cash equivalent

Changes due to forex impact

Ending cash & cash equivalent

2024
5,489
1,154
359
795
@
(244)
549
(132)
10
(47)
381
381

2025F
6,285
1,279
362
916
©)
(258)
656
(157)
15
(47)
467
467

2025F
47
656

300

(47)
(229)
1,927

1,698

2026F
7,224
1,393
366
1,027
@)
@1)
752
(181)
17
(47)
542
542

2026F
(21)
752
(181)
366

300

(47
(343)
1,698

1,354

2027F
7,725
1,467
370
1,097
®3)
(286)
808
(194)
18
(47)
586
586

300
(47)
216

1,354

1,570

BALANCE SHEET
Year to 31 Mar (RMm)
Fixed assets

Other LT assets
Cash/ST investment
Other current assets
Total assets

ST debt

Other current liabilities
LT debt

Other LT liabilities
Shareholders' equity
Minority interest

Total liabilities & equity

KEY METRICS
Year to 31 Mar (%)
Profitability
EBITDA margin
Pre-tax margin

Net margin

ROA

ROE

Growth
Turnover
EBITDA
Pre-tax profit
Net profit

Net profit (adj.)
EPS

Leverage

Debt to total capital

Debt to equity

Net debt/(cash) to equity
Interest cover (x)

2024
5,098
3,467
1,927

10,559
21,050
1,531
3,714
3,573
1,128
10,844
259
21,050

2024

21.0
10.0
6.9
18
35

20.0
58
137
140.9
140.9
140.9

315
471
29.3

4.7

2025F
4,986
3,464
1,698
11,967
22,114
1,621
4,257
3,783
1,177
11,031
244
22,114

2025F

20.4
104
74
2.2
43

145
10.8
194
22.4
22.4
22.4

324
49.0
33.6

5.0

2026F
4,870
3,461
1,354
13,630
23,315
1,711
4,900
3,993
1,235
11,248
227
23,315

2026F

19.3
10.4
7.5
24
49

14.9

8.9
147
16.2
16.2
16.2

332
50.7
38.7

51

2027F
4,750
3,457
1,570
14,444
24,221
1,801
5,258
4,203
1,267
11,482
209
24,221

2027F

19.0
10.5
7.6
2.5
5.2

6.9
53
74
8.0
8.0
8.0

33.9
52.3
38.6

5.1
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Private Limited (‘UOBKH”), which is a holder of a capital markets services licence and an
exempt financial adviser in Singapore.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKH. This report is not directed to or intended for distribution to or use by
any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKH may
determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable law
or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any
registration, licensing or other requirements within such jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable.
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers,
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s)
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an
interest (including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that
receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKH.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.
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Analyst Certification/Regulation AC

Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business
involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any
compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales,
trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation
received by each such research analyst is based upon various factors, including UOBKH'’s total revenues, a portion of which are
generated from UOBKH'’s business of dealing in securities.

Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the
following table.

General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to
applicable law or regulation.

Hong Kong | This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the
analyses or reports only to the extent required by law.

Indonesia This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia (“OJK”). Where the report is distributed in Indonesia and contains research analyses or reports from a
foreign research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant
foreign research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.
Malaysia Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore.Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning

Kingdom of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.

United This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.

States of laws and regulations. It is being distributed in the U.S. by UOB Kay Hian (US) Inc, which accepts responsibility for its

America contents. Any U.S. person or entity receiving this report and wishing to effect transactions in any securities referred to in

(‘U.S.) the report should contact UOB Kay Hian (US) Inc. directly.
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