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1H24 Strategy And Feedback From KL Conference
Favour defensive investments to handle challenging 2024 outlook.
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KEY INDICES

Symbol Close Chg %Chg
SET 1,380.99 2.26 0.16
SETS0 852.69 2.69 0.32
Value (Btm) - SET 30,780
Top 5 Sector
BANK 367.32 (0.61) 0.17)
PETRO 730.66 0.20 0.03
PROP 225.86 (0.98) (0.43)
ENERG 20,462.09 37.98 0.19
ICT ) 14812  (061)  (0.41)
Source: Bloomberg
TOP VOLUME
Close +-(% 5-day ADT
Symbol (Baht) Chg) (BTm)
PTTEP 142.00 1.07 2,438.3
DELTA 81.00 6.58 919.3
CPALL 52.75 (0.94) 1,379.7
BANPU 6.75 (357) 861.1
AOT 60.00 0.00 1,998.4
TOP GAINERS
Close +-(% 5-day ADT
Symbol (Baht) Chg) (BTm)
NEWS 0.02 100.00 0.1
NATION 0.07 16.67 0.1
TFI 0.09 12.50 0.0
RML 0.45 12.50 0.4
COTTO 133 9.02 10.0
TOP LOSERS
Close +-(% 5-day ADT
Symbol (Baht) Chg) (BTm)
JCKH 0.03 (25.00) 0.0
SDC 0.04 (20.00) 0.2
CHO 0.27 (20.00) 23.7
ITD 0.93 (17.70) 254
TU-PF 0.51 (16.39) 0.0
*ADT: Average daily turnover
KEY STATISTICS
————————————— %Chg--------------
Commodity Current
Price im M YTD
Brent crude* 76.0 (6.3) (14.2) (5.8)
Dubai crude* 76.1 (6.9) (7.7 (3.2)
Baltic Dry Index 2,483.0 51.1 101.1 63.9
Gold Spot*** 1,984.8 2.3 37 8.8
*(US$/bbl), ** (US$/toz)
FOREIGN PORTFOLIO INVESTMENT
IN EQUITIES (THAILAND)
Day MTD Net YTD Net YTD Net
(Mil US$) (Mil US$) (Mil US$) YoY%
(36.7) (142.8) (5,648.3) (11,211.2)

Source: Bloomberg

Foreign Exchange Rate - THB/US$ (onshore) = 35.64

Interest Rate (%) - TH 1-day RP = 1.50

Thai Lending Rate (%)* - MLR = 7.10
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STRATEGY - THAILAND

1H24 Strategy And Feedback From KL Conference
We expect a potential relief rally in late-23 to early-24 mainly driven by disinflation, but STOCK RECOMMENDATION

we are cautious on the 2024 equity outlook as risk appetite may tilt towards bonds. Share Price Target Upside/
Therefore, we stick to: a) quality names with high cashflow visibility, b) beneficiaries of Company 83;‘623 P(gf)e (TSVTVSS(LZ?
the weakening Thai baht, and c) potential gaining investment weight from launching new  ADvANC 200.00 262.00 31.00
SET50/SET100 index and TESG fund. Our top picks are ADVANC, BDMS, EA, EGCO, 0V o B o
BSRC, MAJOR, PTT, SCB and TU. Our small-cap stock pick is COCOCO. EA 44.05 73.00 64.97
EGCO 125.50 200.00 59.36
WHAT’S NEW MAJOR 15.10 18.00 19.21
PTT 35.75 41.00 14.69
¢ Potential relief rally in late-23 to early-24. We are positive on the short-term outlook scs 99.25 124.00 24.94

given the catalysts ahead which include: a) peak rate, b) lower bond yield due to TV 15.10 1740 15.23
COCOCO* 8.15 1250 53.37

disinflation, c) earnings entering the high season, and d) the launch of tax incentive goyce: Bloomberg Consensus, UOB Kay Hian
investment Thailand ESG fund (TESG) which could provide a year-end equity boost or *Under retail coverage

Santa Claus rally. REAL GDP GROWTH PROJECTIONS (2023-24)

« Thailand's 2024 GDP growth to be supported by stimulus packages. The government S
continues to launch stimulus packages to reduce the cost of living and support economy E":;S%"f”";ﬁ"ﬁ"g ég Eg %3; i gg %% ?g
growth such as reducing electricity tariff, introducing free visa to international tourists, prte inesiment P T
raising minimum wage and increasing people's spending power (digital wallet). The BOT Bt ) o, 2 O S T S B S
forecasts 2024 GDP to grow 3.2% (from 2.4% in 2023) and might be as high as 3.8% if the =~ Gremacount@econ = 20 32 = 10 10 15 18 19
digital wallet impact is included. Itemationaltourits () 04 112 80 %330 M5 65

Source: NESDC, BOT, UOB Kay Hian

Cautious on 2024 equity outlook as risk appetite may tilt towards bonds. We are
cautious on 2024 because of: a) the strengthening dollar due to wide policy rate gap
between the US and Thailand, b) the deteriorating global economy in 2024, and c) high
borrowing cost which may impact the economy and corporate earnings. All the above will
cause investors to favour bonds over stocks.

Feedback from roadshow at Kuala Lumpur. We had 27 fund managers attending
Thailand 1H24 Outlook and Strategy in Regional Strategy Conference held at Kuala
Lumpur on 6 December. The most frequently asked question is regarding concerns about
the digital wallet which might be delayed. In our view, we see digital wallet not as just a
stimulus but a big political commitment. So, we believe the package would be on its way
despite potential modification to fit the limitations. There were also questions and concerns
about Thailand's political situation which we believe would be calm for two years as the
political pressure was reduced after the recent election and the Move Forward Party's ANALYST(S)

(MFP) strategy on parliament mechanism. There were questions about the potential policy Kitpon Praipaisarnkit
rate cut which we believe did not happen due to the wide Thai-US policy rate gap. We +662 659 8154

were frequently asked about the underperformance of CPALL which we believe was due to  KitPon@uobkayhian.co.th
concern on rising competition in the wholesales business and we think the correction might

be overdone and current share price offers a good buying opportunity. ASSISTANT ANALYST(S)

Natthida Chuaysong
+662 659 8304
natthida@uobkayhian.co.th

VALUATION
Last Price Target Upside  Market PE EPS PEG P/B Yield ROE
Company Ticker Rec. 8Dec23 Price Downside Cap 2022 2023F 2024F CAGR (%) 2023F 2023F 2023F 2023F
(Bt) (BY) (%) (US$m) (x) (x) (x)  2022-24F  (x) (x) (%) (%)
Advanced Info Service ADVANC TB BUY  200.00 262.00  31.00 16,510 229 203 185 12.8 16 6.5 38 330
Bangko Dusit Medical Services BDMS TB* BUY 25.75 33.00 28.16 11,358 325 303 287 73 41 44 23 141
Bangchak Sriracha BSRC TB BUY 8.30 15.00 80.72 797 3.0 6.6 6.3 (54.5) 0.2 1.0 9.6 15.3
Energy Absolute EATB BUY 4425 73.00 64.97 4,581 217 205 213 6.1 34 36 0.7 18.0
Electricity Generating EGCO TB BUY 12550  200.00  59.36 1,834 24.6 75 7.9 2304 0.0 05 54 72
Major Cineplex Group MAJOR TB BUY 15.10 18.00 19.21 375 53.6 15.1 11.8 255.9 0.1 2.1 6.6 12.4
PTT PTTTB BUY 35.75 41.00 14.69 28,341 112 112 104 (0.00 (691.7) 09 5.6 8.2
SCB X SCBTB BUY 99.25 12400 2494 9,275 8.9 8.3 7.7 8.3 1.0 0.7 6.4 8.6
Thai Union Group TUTB BUY 15.10 17.40 15.23 1,951 101 155 122 (34.7) (04) 09 36 5.3
Thai Coconut COCOCO TB BUY 8.15 12.50 53.37 333 396 243 173 63.2 04 32 1.7 19.6

Source: * Bloomberg Consensus, UOB Kay Hian
**Under retail coverage

Refer to last page for important disclosures.
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ACTION
KEY THEME & TOP PICKS FOR 1H24

¢ Focus on quality names with high cashflow visibility. Given more uncertainties in the
global economy and high borrowing costs that will reduce the attractiveness of equity
investment, we prefer quality names with high cashflow visibility and high dividend yields.
We pick MAJOR, PTT, BSRC, EA and ADVANC.

Beneficiaries of weakening Thai baht. As the Thai baht has the potential to remain weak
for a longer period, there are two groups of beneficiaries: a) the electronics and food
sectors (direct impact from weakening baht), and b) the tourism and healthcare sectors
(indirect impact from weakening baht). TU, CPF, COCOCO, BDMS, BH, BCH, ERW,
CENTEL and SPA should benefit.

EV beneficiaries. Thailand has strong automotive infrastructure which could be a spring
board for EV players. Expansion of global EV players, especially Chinese players, would be
positive to industrial estate companies such as WHA and AMATA. For government
transportation transition to EV bus, we see EA as a prime beneficiary.

Greater weight to free float adjusted index and launch of TESG fund. For the free
float adjusted index, greater weight will be given to banking, healthcare and property and
less weight to the electronics, energy and transport sectors, which will be positive for BBL,
SCB, BDMS, KBANK, SCC, CPALL, CPN, BANPU, PTT and BH. For the TESG fund,
stocks with ESG rating of AAA and AA would be targets, such as ADVANC, AMATA,
CPALL, CPF, PTT, BDMS, CPN, EA, GULF and MAJOR.

Investment strategy. We set our 2024 SET Index target at 1,600pt (based on 16.0x PE -
10-year -0.5SD and EPS of Bt100). Based on our four investment themes and caution on
the challenging global economy in 2024, we favour stocks that are quite defensive and
have visible real return such as high dividend yield. Most of our top picks have more than
3.6% dividend yield except BDMS and EA. Our top picks are ADVANC, BDMS, EA,
EGCO, BSRC, MAJOR, PTT, SCB and TU. Our small-cap stock pick is COCOCO.

ESSENTIALS

¢ EYG suggests 1,350-1,400 level is attractive and undemanding. Our Earnings Yield
Gap (EYG) model yields a valuation range of 1,403-1,647 for the SET Index based on
EYG of 2.50-3.50% (average to -2SD) and Thailand's 10-year bond yield of 3.25%. If we
put more stress on the 10-year yield to 3.50%, the model yield analysis resulted in a range
of 1,353-1,579. The implication of the EYG model is that the SET Index has an attractive
valuation for the level of 1,350-1,400pt.

¢ Our contrarian view on Thai baht weakening and outflow could continue until US-TH
policy gap narrows. Despite the street having the view that the dollar might reach its
peak in line with the peak US policy rate which will allow the Thai baht and other
currencies to strengthen, we have a contrarian view and see a potential baht depreciation
in the next 6-9 months. The wide US-TH policy rate gap may exert a fund outflow pressure
on both Thai equities and the fixed income market, resulting in a baht depreciation. Based
on the lesson learned in 2000-01, the baht could depreciate until the policy rate gap
narrows by reducing the Fed Fund rate. Our strategy is to focus on: a) direct beneficiaries:
electronics and food, and b) indirect beneficiaries: healthcare and tourism.

¢ Thailand's ambitious ZEV target on vision 30@30. Thailand has announced 30@30
vision target to reach zero emission vehicle (ZEV) production of 30% by 2030. For the
supply side, the Board of Investment (BOI) will award investment incentives for producers of
battery EV (BEV), plug-in hybrid EV (PHEV), hybrid EV (HEV), fuel cell EV (FCEV) and BEV
platforms. Also, the incentive includes battery, key parts, battery changing station and
swapping station as well as software and application related to electric vehicles (EV). For
demand side, the EV Board has granted approval for the four-year duration (2024-27) of
the second phase of the EV Package, named EV 3.5. This initiative is designed to foster
continuous growth within the EV industry and facilitate investment opportunities in EV
manufacturing in Thailand, particularly for new market entrants. The comprehensive
package is intended to support investments across the entire EV industry ecosystem which
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THAILAND GDP GROWTH MORE BALANCED

Contribution to GDP growth
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Source: BOT
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includes allowing the import of completely built units (CBU) during 2024-25, cash subsidy
and reducing excise tax for passenger cars and pick-up trucks and reducing import tariff
for passenger cars.

SELECTED KEY GOVERNMENT POLICIES AND IMPACT TO ECONOMY AND STOCKS

|Bavernment Palicy | Details and Assumption Beneficiary Stakeholder Expected impact !me-mm stocks

Eligibla [Low-mid incoma) group s S

recelved Br10,000 while ineligible 50 Million eligible: Over 16 years
candidates [high incame) received
tax Incentlves for a purchasing

budget of BIS0,000.
1 Digital Waller and Errofund  DdRet of B1S0/

old with income below
BET0,000/month or having less
than Bt500,000 saving

Unclear impact but
1-3% on CDB (#) Finance sector
-} Commerce sector
Inaligible (i.e. High-incoma) )
received E-Refund tax incentives

4 Million eligible for E-refund
users, income above Bt 70,000/
af B 10,000 for purchasing
budgets of Bt50,000

manth, or having mare than

B500,000 in saving

Redurce electricity cost (4) cPALL

Electricity Redute power tariff (FT) from 445 nation wide. Inflation
Price Control baht per unit to 4.10 to 3.99 baht Y decline from 0.3 [Sep)to - (-} BGRIM, GRSC
0.3 [Cct) :
e . Frow visas for visitors from China,  Number of tourists +3.7% from TO"'"sm:IEEtg; '"":O":m (R ADT R CENTEL SER
il labialay Inndliin, Russian, Taiwan, Kazakhstan  base line in 4022 e 1 rese .
this year
= Increase minimum wage to Bt600  7.7m pecple received minimum = (+) TIDLOR, CPALL
4 Mini Wi Infl: 1.55
inimun Wage e e nfistion +1.55p (-} STEC, CK, ZEM, M

Source: UOB Kay Hian

MEMBERS OF ESG STOCKS RATED AAA AND AA

ESG rating - AAA

ESG rating - AA

ACE AMATAV AP BAFS BAM BBGI BBL
BCH BCPG BDMS BEM BGC BJC BLA
BRI BTS CPN DRT EA EASTWEGCO
EPG ETC FPT GLOBAL GPSC GULF
GUNKUL HANA HMPRO HTC INTUCH

IRPC IVL MAJOR MC MFEC MINT NOBLE
NVD ORI OSP PB PLANB RATCH RS S&J
SAT SC SCB SCCC SGP SIRI SJWD
SMPC SPALI THANI TMT TPBI TPIPP
TPIPL TTATTB TTW TVO VGI WICE ZEN

Source: SET

Progress on Bt10,000 digital wallets initiative. The government has submitted a loan
bill to the Council of State for review, assessing its urgency as a special loan bill. There are
two potential scenarios. First, if the Council of State approves the loan bill, the government
will subsequently submit it to the parliament. We anticipate no issues at this stage. Thus,
assuming the bill passes both houses, the digital wallet policy is expected to take effect in
May 24. This is likely to generate a positive sentiment in the consumer-related sector.
Second, in the event that the Council of State does not approve the Bt500b loan bill, we
expect delays in this policy and potential reforms regarding budget size and conditions.
This delay might have a slightly negative impact on the consumer sector due to the
postponement of new stimulus packages. Nonetheless, we still expect the digital wallet
policy to materialise, given the government's strong intention to push it forward.

Concerns regarding the correction in CPALL's share price. Recently, there have been
concerns about the correction in CPALL's share price. We believe two key factors have
influenced CPALL: a) the effect of the big-cap stock following the overall market sentiment,
and b) individual impacts. Our assessment of CPALL is that the company is facing multiple
negative factors simultaneously, such as the competition with Central Retail Corporation's
new Go Wholesales format, pressures on its Lotus hypermarket profitability, and news
related to one of Makro's former suppliers, which might be linked to illegal imported pork.
However, we remain positive on CPALL's long-term growth given its leadership in the
convenience stores, wholesales, and hypermarket businesses. Although there is increased
competition in the wholesales business, Go Wholesales remains relatively small compared
with Makro, which has more than 150 stores nationwide.
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COMPARISON ON LTF/ SSF/TESG

% of Revenue 15 30 30
Tax reduction 500,000 200,000 100,000
Halding period 7 years 10 years 8 years
(calendar (Full years) (Full years)
years)
Assets Thai equities  All assets  Thai equities
in ESG
Period 2016-19 2020-24 2023
onwards

Source: SET, UOB Kay Hian

THAILAND’s ZEV TARGET 30@30 VISION
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Disclosures/Disclaimers

This report is prepared by UOB Kay Hian Securities (Thailand) Public Company Limited (“UOBKHST”), which is a licensed corporation
providing Securities Brokerage, Securities Dealing, Underwriting, Derivative Agent and Financial Advisory in Thailand.

This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an
advice or a recommendation with respect to such securities.

This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the
recommendation, before the person makes a commitment to purchase the investment product.

This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this
report to any other person without the prior written consent of UOBKST. This report is not directed to or intended for distribution to or use
by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKHST
may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable
law or would subject UOBKHST and its connected persons (as defined in Notification of the Capital Market Supervisory Board No.
TorChor. 21/2551 and the Securities and Exchange Act of Thailand) to any registration, licensing or other requirements within such
jurisdiction.

The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKHST to be reliable.
However, UOBKHST makes no representation as to the accuracy or completeness of such sources or the Information and UOBKHST
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKHST and its associate
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKHST and its
connected persons are subject to change without notice. UOBKHST reserves the right to act upon or use the Information at any time,
including before its publication herein.

Except as otherwise indicated below, (1) UOBKHST, its associates and its officers, employees and representatives may, to the extent
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business
from, the subject corporation(s) referred to in this report; (2) UOBKHST, its associate and its officers, employees and representatives may
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and
representatives of UOBKHST may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKHST may otherwise have an interest
(including a proprietary interest) in the subject corporation(s) referred to in this report.

As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report is prepared by UOBKHST, a company authorized, as noted above, to engage in securities and derivative activities in
Thailand. UOBKHST is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. This research report is provided for distribution by UOBKHST
(whether directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the
exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All
US persons that receive this document by way of distribution from or which they regard as being from UOBKHST by their acceptance
thereof represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in
securities.

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (‘UOBKHUS"), a registered broker-
dealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell
securities or related financial instruments through UOBKHST.

UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research
analyst account.
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Analyst Certification/Regulation AC

Each research analyst of UOBKHST who produced this report hereby certifies that (1) the views expressed in this report accurately reflect
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKHST or any other person, any of the Subject
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the
compensation received by each such research analyst is based upon various factors, including UOBKHST’s total revenues, a portion of
which are generated from UOBKHST's business of dealing in securities.

Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the

following table.

General

This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or
located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable|
law or regulation.

Hong Kong

This report is distributed in Hong Kong by UOB Kay Hian (Hong Kong) Limited ("UOBKHHK"), which is regulated by the|
Securities and Futures Commission of Hong Kong. Neither the analyst(s) preparing this report nor his associate, has|
trading and financial interest and relevant relationship specified under Para. 16.4 of Code of Conduct in the listed
corporation covered in this report. UOBKHHK does not have financial interests and business relationship specified under
Para. 16.5 of Code of Conduct with the listed corporation covered in this report. Where the report is distributed in Hong
Kong and contains research analyses or reports from a foreign research house, please note:

(i) recipients of the analyses or reports are to contact UOBKHHK (and not the relevant foreign research house) in Hong
Kong in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Hong Kong
who is not a professional investor, or institutional investor, UOBKHHK accepts legal responsibility for the contents of the|
analyses or reports only to the extent required by law.

Indonesia

This report is distributed in Indonesia by PT UOB Kay Hian Sekuritas, which is regulated by Financial Services Authority
of Indonesia. Where the report is distributed in Indonesia and contains research analyses or reports from a foreign
research house, please note recipients of the analyses or reports are to contact PT UOBKH (and not the relevant foreign
research house) in Indonesia in respect of any matters arising from, or in connection with, the analysis or report.

Malaysia

Where the report is distributed in Malaysia and contains research analyses or reports from a foreign research house, the
recipients of the analyses or reports are to contact UOBKHM (and not the relevant foreign research house) in Malaysia,
at +603-21471988, in respect of any matters arising from, or in connection with, the analysis or report as UOBKHM is the
registered person under CMSA to distribute any research analyses in Malaysia.

Singapore

This report is distributed in Singapore by UOB Kay Hian Private Limited ("UOBKH"), which is a holder of a capital
markets services licence and an exempt financial adviser regulated by the Monetary Authority of Singapore. Where the
report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note:
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore
in respect of any matters arising from, or in connection with, the analysis or report; and

(i) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore
who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the
contents of the analyses or reports only to the extent required by law.

Thailand

This report is distributed in Thailand by UOB Kay Hian Securities (Thailand) Public Company Limited, which is regulated
by the Securities and Exchange Commission of Thailand.

United
Kingdom

This report is being distributed in the UK by UOB Kay Hian (U.K.) Limited, which is an authorised person in the meaning
of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in
the UK is intended only for institutional clients.
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This report cannot be distributed into the U.S. or to any U.S. person or entity except in compliance with applicable U.S.
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